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General 


Li Guixian Meets Banking Conference Participants 


OW 1110135092 Beijing XINHUA in English 1313 
GMT 11 Oct 92 


[Text] Beijing, October 11 (XINHUA)}—Li Guixian, Chi- 
nese state councillor and governor of the People’s Bank of 
China, met with the overseas participants in the 10th 
seminar of central banks around the Pacific here today. 


The seminar, sponsored by the People’s Bank of China, is to 
begin here tomorrow. Representatives from 14 countries 
and regions, along with Chinese participants, will discuss 
finance and economic growth around the Pacific region. 


Professor Ronald McKinnon, an economist from Stanford 
University of the United States, was present at today’s 
meeting. 


Conference Opens 12 Oct 


OW 1210130592 Beijing XINHUA in English 0925 
GMT 12 Oct 92 


[Text] Beijing, October 12 (XINHUA)}—The Tenth Pacific 

Basin Central Bank Conference opened here today, drawing 

some 50 representatives from the central banks of 15 

countries and regions including China, the United States, 

re Lanka, Thailand, Japan, Australia, Singapore and 
anada. 


This is the first time for China to host the conference, which 
was initiated in 1975 in the United States with the aim of 
strengthening the understanding and cooperation among 
central banks in the Asian-Pacific region and to facilitate the 
application of quantitative methods to the formulation and 


analysis of monetary policy. 


The theme for the current conference is “Financial Deep- 
ening and Economic Growth” in the Asian-Pacific econo- 
mies. 


In his opening address to the conference, Zhou Zhengqing, 
deputy governor of the People’s Bank of China (PBC), 
China’s central bank, said that the 1990s will be a decade of 
accelerated growth for Asian-Pacific economies, especially 
for Asian economies, and much closer economic and tech- 
nological cooperation in this region. 


In this context, it has become all the more important for the 
financial industry to supply better service and provide a 
favorable envi. »nment for coordination and cooperation in 
monetary policy as well as financial management within 
each country. 


Zhou noted that China today has embarked on a new cra of 
historical development. The reform and opening policies 
have not only put the national econumy on the path of 
sustained and speedy growth, but also brought about pro- 
found changes in China’s financial industry which now 
functions both as an important vehicle to raise funds for 
production and construction and as leverage for macro- 
economic control. 
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The People’s Bank of China, as the central bank, is fully 
aware of its great responsibility in the national economy, 
which is in the process of commoditization, monetization 
and marketization. 


“The implementation of non-inflationary economic growth 
still unposes a great challenge to a developing country like 
China,” said the PBC deputy governor. ““We are very eager 
to learn from other developed economies, particularly in the 
application of quantitative methods to the formulation and 
analysis of monetary policy.” 


Ronald I. McKinnon, professor from Stanford University in 
the United States, made a keynote speech entitled “The 
Asian approach to financial reforms in transitional socialist 
economies” at today’s meeting. The nobel prize winner 
praised China for its efforts in stabilizing its finance system 
and keeping the inflation rate down in the past dozen years. 


McKinnon also offered China advice on reform of the 
taxation system to improve the state fiscal situation. 


The conference will wind up on October 16. 


Deregulation of Interest Rate System 


OW 1310084992 Beijing XINHUA in English 0747 
GMT 13 Oct 92 


[Text] Beijing, October 13 (XINHUA}—China will phase in 
a flexible interest rate system to gear up to the country’s 
economic reform pursuant to the rules of the market 
economy, according to a top Chinese banker here today. 


Deputy Governor of the People’s Bank of China (PBC) 
Chen Yuan told this to ranking bank officials and experts 
from 14 countries and regions here to attend the tenth 
Asian-Pacific Basin Central Bank conference that opened in 
Beijing yesterday. 


Chen said China will take two steps to realize the goal. As 
the first step, non-bank financial institutions will enjoy 
more autonomy in floating their interest rates, which is 
designed to pave the way for the final convergence with 
market rates. 


In the second stage, based on benchmark interest rates of the 
central bank, a free interest rate system will be adopted to 
better adjust monetary demand and supply. 


Meanwhile, the retention system of foreign currencies and 
the foreign exchange market will be further developed to 
smooth out the differentials between the official rate and the 
market rate. 


Chen, however, did not give a timetable for the changes. 


“The reform of the past 14 years has seen the prices of 75 
percent of commodities and services deregulated in China, 
which has created a favorable environment for the marketi- 
zation of interest rates as well as the convergence of the 
exchange rates,” said Chen. 


At present, the state specialized banks are entitled to set 
their rates in certain areas and within certain parameters—a 
revolutionary step when compared with the situation in the 
pre-reform period, when the central bank had a monopoly of 
sciting all the interest rates. 
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The special economic zones and non-bank financial bodies 
enjoy wider scope for floating than state banks, though. 


The deficit which the government is running will be 
financed through the issuance of bonds to the public rather 
than by directly borrowing and overdrawing from the cen- 
tral bank, which in the past often gave rise to undue 
expansion of the money supply. 


Such instruments as reserve requirement, interest rate, 
exchange rate and re<iiscount rate will be employed by the 
central bank to shift to indirect control, noted Chen. 


While indirect financing will still serve as the main vehicle 
for some time in the future, the development of the capital 
market will be fostered further to diversify bank risks and 
maintain social and financial stability. 

“Though China's capital market is not very sophisticated, 
the government is determined to go on with the reform of 
the share-holding system and setting up stock markets by 
referring to successful international experience,” Chen said. 


Li Peng Meets Outgoing, New Ambassadors 


OW 1310065392 Beijing XINHUA in English 0607 
GMT 13 Oct 92 


[Text] Beijing, October 13 (XINHUA)}—Chinese Premier Li 
Peng met with the outgoing and new ambassadors to China 
at the Great Hall of the People here this morning. 


The vutgoing ambassadors are Bulgarian Ambassador Filip 
Markov, and Kuwaiti Ambassador ‘Abd al-Hamid A.S. 
Al-Buayjan. 


The new ambassadors to China are German Ambassador 
Armin Freitag, Egyptian Ambassador Samir Borhan, 
Ambassador of the Republic of Korea No Chae-won, 
Swedish Ambassador Sven Gustaf Linder, Uruguayan 
Ambassador Julio Duranona, Lao Ambassador Phonmek 
Dalaloi, and Hungarian Ambassador Klara Meszaros. 


During the meeting, Premier Li had a friendly conversation 
with the ambassadors and also briefed them on the great 
significance of the ongoing 14th congress of the Chinese 
Communist Party. 


Zou Jiahua Meets Saudi, ROK Businessmen 


OW1310095392 Beijing XINHUA in English 0900 
GMT 13 Oct 92 


[Text] Beijing, October 13 (XINHUA}—Chinese Vice- 

Premier Zou Jiahua met with Naimi Ali [name as received], 

president and chief executive officer of the Saudi Arabian 

Oil Co., Sun Dong Kim [name as received], president of 

Ssangyong Oil Refining Co. Ltd. of the Republic of Korea, 

-~ their party at the Diaoyutai State Guesthouse here this 
ernoon. 


The guests have been here for the exploration of ways to set 
up oil refining joint-ventures and further develop economic 
cooperation with China. 

The visitors arrived here Monday [12 October] as guests of 
Shandong Province, Qingdao city and the China National 
Chemicals Import & Export Corp. 
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They will leave for Qingdao on October 14 to carry out 
on-the-spot investigations. 


Li Tieying, Huang Ju To Chair Games Committee 


OW 1310044092 Shanghai WEN HUI BAO in Chinese 
8 Oct 92p 1 


(“First East Asia Games Organizing Committee Set 
Up—Huang Ju Serves as Chairman, Li Tieying as Hon- 
orary Chairman”"—WEN HUI PAO headline] 


[Text] With the approval of the State Council, the First East 
Asia Games Organizing Committee was recently estab- 
lished. Shanghai Mayor Huang Ju serves as chairman of the 
committee, State Councilor Li Tieying as its honorary 
chairman, and Wu Shaozu, minister of the State Physical 
Culture and Sports Commission, as its adviser. 


Other important members of the First East Asia Games 
Organizing Committee includes Liu Zhenyuan, Yuan 
Weimin, and Xu Yinsheng, vice chairmen, and Lu Yinghui, 
secretary general of the committee. 


Deng Pufang Addresses UN on Disability Issues 


OW 1310000492 Beijing XINHUA in English 2326 
GMT 12 Oct 92 


[Text] United Nations, October 12 (XINHUA)}—China 
cailed for greater concern for the issues of disabled persons, 
stressing that it is the responsibility of the international 
community and governments of all countries to find solu- 
tions to them. 


The call was made this afternoon by Deng Pufang, chairman 
of the China Disabled Persons’ Federation, at the special 
plenary meeting on disability issues of the on-going 47th 
UN General Assembly. 


Deng, 1987 winner of UN special award for contributions to 
the cause of the disabled, added that “the human society has 
progressed to such a stage today that like the emanc:pation 
of nation and women, the emancipation of disabled persons 
has become an urgent and arduous task facing the interna- 
tional community.” 


Deng also said that this special plenary meeting, the first of 
its kind in the UN history, is of far-reaching significance for 
pro*scting human rights and building up a society for all. 


The two-day meeting is held to mark the conclusion of the 
United Nations Decade of Disabled Persons proclaimed at 
the 37th session of the General Assembly, which also 
adopted the world program of action concerning disabled 


persons. 


Addressing the opening session this morning, UN Secretary- 
Genera! Butrus Butrus-Ghali said that 1992 marked a 
transition point, and the UN decade of disabled persons was 
a period of philosophical evolution and now is the time for 
action. 


He also said that the future of the disability program lies in 
the concept of a “society for all,’ and standard rules for the 
equalization of opportunities for disabled persons will be 
mare in 1993. 
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“If adopted,” he said, “the standard rules will serve as a 
measure by which states can gauge their progress in 
achieving equality.” 

Calling the world program for action historically significant, 
Deng Pufang said that the goals embodied in the program 
have served and will continue to serve as valuable guidance 
for the future. 


“However,” Deng said, “We are still far from reaching our 
goals, and disabled persons still find themselves in a situa- 
tion where education and employment opportunities are 
few, medical care and rehabilitation service are inadequate, 
and their life is very difficult, trailing the mainstream 
socio-economic development.” 


“As the UN decade of disabled persons is drawing to its 
conclusion,” Deng said, “We wish to put forward the 
following suggestions to renew the dynamism of the world 
program of action under implementation and to further 
promote our endeavor for disabled persons: [no closing 
quotation marks as received] 


—In the course of establishing a new world order, pay 
special attention to social issues in order to achieve 
economic development in harmony with social progress. 
In international economic and technical cooperation, 
take into full consideration the needs of disabled persons, 
especially those in developing countries. Strengthen UN 
agencies in the field of social development and disabled 
persons, and find solutions to their problems in terms of 
human and financial resources; 

—List the disability issue as a major item on the agenda of 
the proposed world summit for social development, 

—Work out new plans and adopt more pragmatic measures, 
on the part of UN agencies and governments of all 
countnes, to implement the basic principles of the world 
program of action, so as to give disabled persons more 
access to education, employment and equal participation 
in social life; 

—Establish a permanent, high-level national coordinating 
body on disability issues in al] countnes to organize and 
coordinate more effectively the work for disabled per- 
sons, 

—Give effective support to the 1993-2002 Asian and Pacific 
decade of disabled persons, which was proclaimed at the 
48th session of the economic and social council in Asia 
and Pacific held in Beijing earlier this year, and take 
appropnate measures to promote efforts in this field in 


various regions. 


Deng Pufang also spoke on the situation of the disabled 
persons in China and his points were further explained 
when he met the press immediately after his statement at the 
special meeting. 

He said that in response to the calls of the world program of 
action, China has promulgated the Law on the Protection of 
Disabled Persons, set up mechanisms to coordinate efforts 
in this area, formulated and put under implementation two 
national five-year work programs for disabled persons, 
established the China Disabled Persons’ Federation, 
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adopted preferential and supportive policies for disabled 
persons, and carned out international exchanges and coop- 
eration in this field. 


In the last four years alone, he said, 700,000 blind persons of 
Cataract regained sight through operations, 250,900 cases of 
polio victims received orthopaedic surgery, welfare enter- 
prises to provide sheltered employment for disabled persons 
increased to over 40,000 with 650,000 disabled persons 
employed, and the overall employment rate of disabled 
persons rose to over 60 percent. 


“Our achievements are remarkable, but many problems still 
exist,” he said, adding that “China will strive to meet the 
needs of its disabled persons and bear its share of the 
international responsibility and obligation commensurate 
to its level of development.” 


Communist Party's External Ties Viewed 


OW 1010114592 Beijing XINHUA in English 1114 
GMT 10 Oct 92 


[Text] Beijing, October 10 (XINHUA)}—Despite a changing 
international situation, the Communist Party of China 
(CPC) has extended its external ties in width and depth over 
the past few years. 


So far, the party has established various forms of relations 
with over 280 political parties in more than 100 countnes all 
over the world. 


According to an official from the International Liaison 
Department of the CPC Central Committee, overseas par- 
ties having relations with the CPC include communist 
parties, socialist parties, social democratic parties, labor 
parties and fnendly parties. 


Nowadays, the ties among political parties have become an 
important part of the international relations. The work of 
international liaison of the CPC is an important part of the 
country’s foreign affairs, the official said. 


One of the outstanding characteristics of the CPC external 
relations is that they do not involve specific affairs con- 
cerning relations between China and other countnes, but 
exchange of information and experience in governing the 
party and views on domestic and international issues of 
common concern. Such contacts are aimed at making 
fnends and promoting fnendship between China and other 
countnes as well as between the Chinese and other peoples. 


The official noted that during the celebrations of the 20th 
anniversary of the normalization of diplomatic ties between 
China and Japan, the CPC and the Social Democratic Party 
of Japan exchanged visits by sending out a large delegation. 
The CPC also made extensive contacts with the Liberal 
Democratic Party and other Japanese political parties, orga- 
nizations and individuals. All these activities have contnb- 
uted to the development of the fnendly relations between 
the two countries. 


Another feature of the CPC's external relations is that its 
leaders take a direct part in their development, the official 
said. 
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The top-ranking leaders of the CPC often meet with leaders 
of foreign parties, discussing with them such issues of 
common interest as peace and development and exchanging 
with them views on, and experience, in economic develop- 
ment and reform. Leaders of the CPC have extensive 
contacts with the heads of foreign political parties and other 
organizations, leading figures of some international organi- 
zations as well as other individuals. 

Attention to economic affairs is the third feature of CPC's 
external activities. 

In developing its external relations in recent years, the CPC 
gives primary concern to wide-ranging economic topics such 
as the development direction and strategy, lessons and 
experience of economic development, the operation and 
reform of economic management systems, professional 
training and environmental protection. Extensive exchanges 
in these fields aim at mutual learning of good experience. 
Besides, by establishing extensive contacts with foreign 
parties and mass organizations, the CPC serves as a bridge 
for domestic economic departments and localities in their 
efforts to absorb from abroad foreign investment, tech- 
nology and professionals. Its activities thus directly serve 
China's economic development. 


In developing external relations, the CPC emphasizes the 


principle of independence, equality, mutual respect and 
non-interference in each other's affairs. 


It is only natural that parties have different views on certain 
issues. Realities have demonstrated that parties espousing 
different ideologies can maintain and develop friendly rela- 
tions as long as they respect the spirit of seeking common 
ground while reserving their differences. 

The CPC, the official said, will continue to adhere to the 
four principles it uses in dealing with its relations with other 
parties and make new contributions to world peace and 
development. 


United States & Canada 


President Bush Signs Hong Kong Policy Act 
OW1110011892 Beijing XINHUA in English 0104 
GMT 11 Oct 92 


[Text] Washington, October | | (XINHUA)—The U.S. Pres- 
ident recently signed the “Hong Kong Policy Act of 1992” 
formulated by the congress. 


In September last year, Republican Senator Mitch McCo- 
nnell of the United States introduced to the Congress the 
“U.S.-Hong Kong Policy Act of 1991”. 


During the act's deliberation by the Senate and House of 
Representatives of the U.S. Congress, the Chinese side 
made repeated representations with the U.S. side, pointing 
out that such U.S.-Hong Kong Policy Act was aimed at 
meddling in the political affairs of Hong Kong through 
domestic legislations of the United States and at interfering 
in the internal affairs of China. 


After that, some amendments were made to the version. 
Such content, for example, as the U.S. monitoring the 
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degree of implementation of the Sino-British joint declara- 
tion, was removed. But the final versior of this act still 
contains provisions requiring regular reports to the congress 
by the secretary of state on conditions in Hong Kong 
including “the development of democratic institutions” 
there. 


The act also gives president the power to determine if Hong 
Kong is “sufficiently autonomous” after July 1, 1997, and 
use the determination as the basis for U.S. policies towards 
Hong Kong. 


On September 22 this year, the Chinese side made another 
representation with the U.S. side on the Senate's September 
17 adoption of a House amended version of the “U.S.-Hong 
Kong Policy Act of 1992”. 


The U.S. side, however, continued to ignore the represen- 
tations of the Chinese side. Or October 5, the U.S. President 
signed the act. 


Government Lodges Protest 


OW 1110011492 Being XINHUA in English 0103 
GMT 11 Oct 92 


[Text] Beijing, October 11 (XINHUA)}—Chinese Vice- 
Foreign Minister Liu Huagiw recently summoned U_S. 
Ambassador to China J. Stapleton Roy and, as instructed, 
lodged a protest with the U.S. Government on the signing by 
the U.S. President of the “U.S.-Hong Kong Policy Act of 
1992” formulated by the U.S. Congress. 


Liu Huaqiu said that after the U.S. Congress proposed the 
“U.S.-Hong Kong Policy Act” in September last year, the 
Chinese side made repeated representations with the US. 
administration, asking it not to support the U.S. Congress to 
adopt this act through discussions but to take steps to 
forestall its passage. 


Ignoring the opposition from the Chinese side, the US. 
President recently signed the so-called “U S.-Hong Kong 
Policy Act of 1992". The Chinese side can not but express 
its deep regret and lodge a protest, Liu said. 


He pointed out that the question of Hong Kong 1s a matter 
for China and Britain before July |, 1997, and should be 
handled by the two countnes in accordance with their joint 
declaration on the question of Hong Kong. After the date, it 
will be purely an internal affair of China. 


By adopting this “Hong Kong Policy Act”, the US. side 
aims at meddling in Hong Kong's political affairs and 
interfering in China's internal affairs by way of domestic 
legislation. This constitutes a violation of the universally 
recognized principles of international law and is absolutely 
unacceptable to the Chinese side, he said. 


Liu said that instead of facilitating the implementation of 
the Sino-British joint declaration, this action of the United 
States will hamper the stability and prosperity of Hong 
Kong. The economic interests of the United States there will 
also be jeopardized, he added. 
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Such interference in China's internal affairs by the United 
States will surely have an adverse impact on Sino-U.S. 
relations. The United States will be held fully responsible 
for this, Liu said. 


Market Access Memorandum Signed With US. 


OW 1110085792 Beijing XINHUA in English 0838 
GMT 11 Oct 92 


[Text] Washington, October 10 (XINHUA)}—China and the 
United States signed a memorandum of understanding on 
marke: access here this evening following five days of 
The memorandum was signed by Tong Zhiguang, Chinese 
vice-minister of foreign economic relations and trade, and 
U.S. Deputy Trade Representative Michael Moskow on 
behalf of their respective governments. 


The Chinese vice minister said at the signing ceremony that 
after nine rounds of negotiations, the Chinese and American 
delegations had reached agreement on market access in 
accordance with the GATT principles. 


“We have reason to rejoice over this new development in 
China-US. economic and trade relations, as it marks a new 
stage of China-U_S. relations and also heralds the jong term 
and stable development of trade, industrial and technolog- 
ical cooperation between the two countnes,” he remarked. 


During the just-concluded last round of talks, Tong said, 
China displayed great sincerity, and the U.S. side also took 
a practical approach. 

He pointed out that “the cooperation and understanding of 
the business communities in China, the United States and 
Hong Kong have also contributed positively to the progress 
of the negotiations. The common interest of the two coun- 
tries in promoting the growth of China-U.S. economic and 
trade relations provides the foundation on which the agree- 
ment was finally reached.” 


Speaking of the prospect of China-US. economic and trade 
relations, Tong stressed, “The Chinese Government has 
always placed great importance on developing China-US. 
economic relations and hopes that such relationship will be 
built on a long term and solid basis.” 


“We hope the memorandum of understanding just con- 
cluded will be a new point of departure in the growth of 
China-US. economic and trade relations. It is hoped that in 
the spirit of this memorandum of understanding and the 
principles established in China-US. trade relations agree- 
ment, our economic and trade ties will grow smoothly,” he 
added. 


The Chinese vice minister noted that “the negotiations over 
the past year and more have left us deeply impressed by the 
great complementarity of our two economies. In particular, 
China, as one of the fastest growing economies in Asia and 
the Pacific, provides a vast market with tremendous poten- 
tial for American goods and investment. What is more as 
China deepens its reforms and opening-up program, 
increasing opportunities will present themselves to Amer- 
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He expressed the hope that the two governments will 
continue to make efforts in a joint endeavor to create better 
environment of trade and economic cooperation for the 
business communities of the two countries. 


Referring to the fact that China is now actively applying for 
resuming its contracting party status in the GATT, Tong 
said, “we are glad to note that the U.S. side has explicitly 
stated in the memorandum of understanding th~* “ will 
staunchly support China’s contracting party status to the 
GATT. We expect the U.S. side to take concrete steps to 
honor its commitment in the process of resuming China's 
Status in the GATT.” 


Tong also expressed belief that the U.S. cormmiutment to 
liberalize its control over hi-tech export to China will give a 
strong impetus to the growth of China-US. trade. 


Michael Moskow, the deputy U.S. trade representative, said 
he was pleased with the conclusion of the China-U.S. 
agreement on market access. “This will be a major benefit to 
U.S. exporters, U.S. farmers and U.S. workers.” 


He also stated that the conclusion of today’s agreement 
means the termination of the year-long 301 investigation as 
regards the entry of U.S. exports into the Chinese market. 


MOFERT Spokesman Comments 


OW1210104192 Beijing XINHUA Domestic Service in 
Chinese 0933 GMT 12 Oct 92 


[Text] Beijing, 12 Oct (XINHUA)}—A spokesman for the 
Ministry of Foreign Economic Relations and Trade 
{MOFERT] today issued the following statement in connec- 
tion with the formal signing of the Sino-U S. memorandum 
of understanding on market access: 


Chinese and U.S. delegations officially sigred in Wash- 
ington on 10 October a memorandum of understanding 
about the issue of market access. This is a success achieved 
by China and the United States through their joint efforts in 
following the GATT principles over the past one year or so. 
The active support of the vast number of businessmen in the 
two countries and Hong Kong, who are concerned with 
Sino-U.S. economic and trade relations, played a positive 
role in promoting the progress of the negotiations. The 
eventual success of the negotiations, which has removed 
another barrier obstructing the developnen! of Sino-U.S. 
economic relations and trade and prevenied an escalation of 
trade frictions between the two countries, should serve as a 
new starting point of the development of the two countries’ 
economic relations and trade. The succes. achieved in the 
negotiations on market access has once again indicated that 
all issues can be properly resolved through consultations on 
an equal footing as long as the two sides act sincerely and 
pragmatically. 

We believe the economies of China and the United States 
are |.ighly complementary. As one of the countries in the 
Asia-Pacific region enjoying the fast~st economic growth. 
China provides a real and potentially ‘iuge market for U.S. 
commodities and investment. As Chiaa continues to pro- 
ceed ‘vith its reform and openness foreign businessmen. 
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including those in the United States, will increasingly have 
more opportunities for cooperation in China. 

We hope the U.S. Government will strictly abide by tlic 
promises it has made in the “Memorandum of Understand- 
ing” and take effective and practical actions to promote the 
process of reinstating China's seat in the GATT 2s well as 
relaxing the control of exporting high technology tc China 
so that Sino-U.S. economic cooperation and trade can 
continue to develop soundly. 


Document Predicts Trade War To Be Averted 


HK1010064592 Hong Kong MING PAO in Chinese 10 
Oct 92 p 2 


{[Unattributed report: “Beijing Predicts That Trade War 
Will Not Easily Break Out Between China and the 
United States”) 


[Text] As the Section 301 negotiations in Washington 
between China and the United States enter the final stage, 
the Chinese side has stated: “The chance for the outbreak of 
a trade war between China and the United States is small 
[bu da 0008 1129].” The U.S. side was “hopeful” about the 
settlement of the problem. Yesterday, there was word in the 
Hong Kong stock market that China and the United States 
would reach an agreement. 


U.S. Trade Representative Carla Hills’ spokesman said 
absolutely nothing about the new advances achieved in the 
negotiations. Nevertheless, a reliable source in Beijing said: 
According to the Chinese Government's recent restricted 
document appraising Sino-U.S. relations, it was estimated 
that the United States would not choose to implement trade 
retaliation against China tomorrow and that the chance of a 
trade war breaking out between China and the United States 
was small. 


The source said: The document's conclusion was reached on 
the basis of an analysis of the reports on various develop- 
ments submitted by the Ministry of Foreign Affairs, the 
Ministry of Foreign Economic Relations and Trade, and 
other departments. The main argument runs as follows: 


1. Since the publication of Deng Xiaoping’s southern tour 
talks, China's economy has developed fairly significantly, its 
contacts with other countries have become increasingly 
frequent, and China has become an important element for 
peace and development in the Asia-Pacific region and the 
world at large. This is precisely why the United States will be 
unable to ignore the Chinese element and will not risk the 
danger of furthering worsening its relations with China. 


2. At present, the United States is facing an economic 
depression at home. It exports goods worth $8 billion or 
more to China every year, and any loss of this substantial 
income will bring another disaster to the already desperate 
economy in the United States. Although there is no denying 
that the Chinese side will suffer greatly in the trade war, the 
loss the United States will suffer is by no means small. 


3. On the issue of fighter sales to Taiwan, which emerged not 
long ago, China handled it properly. Its fierce reaction went 
against U.S. expectations, but the measures it took were 
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quite prudent. This, plus the work done by transnational 
corporations in Hong Kong and the rest of the world, has 
made the U.S. side feel apprehensive, because it was not on 
solid ground. 


On this basis, the documen: judged that the United States 
would not retaliate, and the outbreak of a large-scale trade 
war between China and the United States was highly 
unlikely. It stated: As long as China “handles its own affairs 
well” (meaning that it develops its economy), Sino-U.S. 
relations will not deteriorate further. 


The document also pointed out: Sino-U.S. relations are 
completely based on reciprocity and mutual benefit. China 
will not ask anything from the United States. 


On the other hand, at an earlier date, Wolf [wo er fu 3087 
1422 1133), assistant U.S. trade representative for Japan 
and China affairs, stated: The U.S. side is still hopeful about 
settling the dispute over Chinese market access, but he 
admitted: While the 10 October final deadline is 
approaching, it remains uncertain whether the negotiations 
will turn out to be a success or a failure. On Tuesday, he said 
to the Japanese-U.S. Association: “The Chinese side is 
aware of what action they should take at this moment.” 


It has been learned that the United States has protested 
China's erection of numerous barners against foreign prod- 
ucts and services and initiated the Section 301 negotiations 
on 10 October 1991. 


Wolf said: “This is the most extensive application of Section 
301 that the United States has ever adopted against any 
country. It is directed at China's import system and import 
trade policy rather than certain trades or certain types of 
products.” 


Wolf pointed out: China is interested in joining GATT. He 
said: “Most of the requirements we put forth during the 
negotiations are simular to, or the same as, the requirements 
demanded of China in its application for GATT member- 
ship.” 


Wolf stressed: “If we are compellec to retaliate, it will surely 
be the largest-scale retaliation action ever taken.” 


Central Eurasia 


Qin Jiwei Meets With Russia's Kokoshin 


OW0910124892 Beijing XINHUA in English 1237 
GMT 9 Oct 92 


[Text] Beijing, October 9 (XINHUA)}—Chinese State Coun- 
cillor and Defense Minister Qin Jiwei met with A.A. Koko- 
shin, first deputy minister of defense of the Russian Feder- 
ation, and his party here this evening. 


The two sides had a cordial talk on the development of 
relations between the two countnes and their armed forces. 


Kokoshin and his party arrived here yesterday on a six-day 
visit to China. 


This was the first delegation from the Russian Armed 
Forces since the Russian Defense Ministry was set up last 
May. 
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He Qizong, deputy chief of General Staff of the Chinese 
People's Liberation Army (PLA), held talks with Kokoshin 
earlier today and they exchanged views on the relations 
between the two .tmed forces and on issees of common 
concern, PLA sources said. 


Liu Huaqing Meets Kokoshin 


OW 1110150392 Beijing XINHUA in English 1420 
GMT 11 Oct 92 


[Text] Being, October 11 (XINHUA)—Liu Huaging, vice- 
chairman of China's Central Military Commission, met 
with A. A. Kokoshin, first deputy minister of defense of the 
Russian Federation, and his party here this evening. 
They exchanged views on issues of common concern. 


Kokoshin expressed on the upcoming | 4th 
congress of the Chinese Communist Party and Liu said that 
full preparations have been made for the congress. 

On bilateral relations, Kokoshin said that Russia and China 
share long-term and common interests, and Russia is willing 
to develop relations with China. 

He said the discussions between his delegation and the 
Chinese side have been fruitful. 

Kokoshin briefed Liu on the situation in Russia. 

Liu said that the relations between China and Russia, as well 
as between their armed forces, are important to both sides. 
He expressed the hope that such ties will continue to be 
strengthened. 


Kokoshin and his party arrived here October 8 on a six-day 
visit. 


Heilongjiang, Russia Reach Transport Agreement 
SK1010052892 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 9 Oct 92 


[Text] At the invitation of the Heilongjiang Provincial 
People’s Government, the government delegation of the 
Russian Maritime Kray, which is headed by (Genrikh), 
deputy administer of the kray, came to Mishan city recently. 
It also held talks with the Heilongjiang provincial delegation 
headed by Vice Governor Du Xianzhong in the city on 7-8 
October on opening as soon as possible ports between 
Misha” city and (Zarinvibrov) and between Hulin County 
and Markovo, on building a railway between Mishan city 
and (Puriroho), and on building a bridge over the Song’ 
Acha River. Both sides have reached an agreement. The 
agreement stipulates that the ports between Mishan city and 
(Zaminvibrov) and between Hulin County and Markovo 
will be formally opened in April 1993. Prior to the formal 
opening of these ports, both sides will be allowed to deliver 
their goods two times a month through these designed 
passages. Government and economic and trade delegations 
of both sides as well as labor personnel may exit or enter 
through these ports. To relieve the port congestion between 
Suifenhe city and Grodekovo, Chinese labor personnel may 
exit or enter through the ports nearest them. The inspection 
department in border ports will simplify their inspection 
procedure. To relieve the strained work of railway ports, the 


INTERNATIONAL AFFAIRS 7 


Cuuinese side will establish offices in Vladivostok and 
Hakhodka. The agreement also stipulates that accelerating 
the building of a railway between Mishan city and (Pur- 
iroho) is in order to relieve the strained freight transport of 
existing railway ports and to promote the development of 
the economy and trade in both sides. 


Northeast Asia 


‘Diplomatic Source’ Says Kim Il-song To Visit 
SK1210001592 Seoul YONHAP in English 0003 GMT 
12 Oct 92 


[Text] Beijing, Oct. 12 (YONHAP)}—North Korean Presi- 
dent Kim Il-song will have a secret tete-a-tete with para- 
mount Chinese leader Deng Xiaoping during his official 
visit to China later t'... menth, a diplomatic source here said 
Sunday [11 October]. 


Kim will visit China for three to four days from Oct. 29, 
shortly after Japanese Emperor Akihito wound [as received) 
up his visit here, the source said. 


Kim will arrive here by a special train from Pyongyang, he 
added. 


Rumor of Visit Denied 


SK1210004492 Seoul CHOSON ILBO in Korean 12 
Oct 92 p 2 


[Report by reporter Pak Sung-chun from Beijing) 


[Text] In connection with the rumor that President Kim 
Il-song of North Korea will visit China on 29 October, 
which is recently circulating among diplomats in Beijing, on 
11 Oct Wu Jianmin, spokesman of the Chinese Foreign 
Affairs Ministry, said that “he knows nothing of it.” 


On the same day, appearing at a reception for domestic and 
foreign reporters covering the 14th CPC National People’s 
Congress opened at the Great H:” of the People, answering 
ROK reporters’ question about the Chinese Foreign Minis- 
try's official opinion of the Chinese visit by President Kim 
Il-cong of North Korea, Spokesman Wu Jianmin said that 
“he has never heard about his visit schedule.” 


Japanese Emperor Meets With Chinese Ambassador 


OW 1210144892 Being XINHUA in English 1324 
GMT 12 Oct 92 


[Text] Tokyo, October 12 (XINHUA)}—Japanese Emperor 
Akihito and Empress Michiko met Chinese Ambassador 
Yang Zhenya and his wife Han Oiufang here today. 


During the meeting, Yang said the Chinese Government 
attached great importance to the coming visit by the 
emperor and empress to China. They would meet a cordial 
welcome and warm treatment there, he added. 


Emperor Akihito said that he was grateful for China's 
preparation for receiving his visit. 


He believed that it would benefit the promotion of fnendly 
relations between Japan and China. 
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Comments on Purpose of Visit 


OW1210143792 Beijing XINKUA in English 1418 
GMT 12 Oct 92 


[Text] Tokyo, October 12 (XINHUA)}—Japanese Emperor 
Akihito said today that his forthcoming visit to China with 
Empress Michiko would promote understanding, fnendship 
Meeting a delegation of Chinese journalists here this after- 
noon, he said that the development of mutual friendship 
would be the main purpose of his visit to Beijing. 


The emperor and empress will visit China from October 23 
to 28. It is the first visit ever by a Japanese emperor to 
China. 

During the 40-minute meeting, the emperor and empress 
also asked some questions about the current situation in 


The delegation, made up of journalists from local newspa- 
pers and some resident journalists in Tokyo, were the first 
Chinese journalists given an audience by the Japanese 
emperor. 


Hideo Kagami, spokesman for Emperor Akihito during his 
China visit, told the journalists that a recent poll found that 
over 70 percent of the Japanese public support the trip and 
this rate is increasing. 


Li Peng Meets Japanese Religious Leader 
OW !310074992 Beijing XINHUA in English 0634 
GMT 13 Oct 92 


[Text] Beijing, October 13 (XINHUA)}—Chinese Premier Li 
Peng and his wife met with Daisaku Ikeda, honorary presi- 
dent of Sokagakkai of Japan, Mrs. Ikeda and their party here 
this morning. 

Duriag the meeting Li extended a warm welcome to Ikeda, 
who is heading a Japanese delegation visiting China on the 
occasion of the 20th anniversary of the normalization of 
diplomatic relations between the two countries. 

Li described Ikeda as a world-renowned social activist, 
adding: “We highly appreciate your e;Torts over many years 
to develop Sino-Japanese friendly relations and cultural 
exchanges.” 

Ikeda handec: Premier Li a letter from Japanese Prime 
Minister Kiichi Miyazawa. 

At the request of the Japanese guests, Li briefed them on the 
important role of the 14th National Congress of the Chinese 
Communist Party, the formation of the theory on the 
socialist market economy and how China attaches impor- 
tance to both its material and cultural development. 


Ikeda noted that great progress has been made in China's 
reform and opening to the outside world. The 14th party 
congress, which is now being held here, has aroused world- 
wide attention. 
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He wished the congress every success. 

Sokagakkai is the biggest religious group in Japan. It began 
to make friendly contacts with the relevant Chinese depart- 
ments in 1960s. 


n isited China six times before. This time he came 

c¢« . tof the China-Japan Friendship Association to 

| .2NG ‘1¢ Opening ceremony of an exhibition of Western 
ae | 


Assures Emperor's Safety 
OW 1310112092 Tokyo KYODO in English 1109 GMT 
13 Oct 92 


[Text] Beijing, Oct. 13 KYODO—Chinese Premier Li Peng 
told a visiting Japanese religious leader Tuesday [13 
October] that China guarantees the safety of Japanese 
Emperor Akihito during his trp from October 23 to 28. 


Li gave assurances both of safety and proper respect in a 
meeting with Daisaku Ikeda, honorary president of Soka 
Gakkai. 
Officials said Li told Ikeda China “fully” understands the 
emperor's position as the symbol of Japan and his special 
status. 


“I guarantee no problems at all in (the emperor's) safety or 
in courtesies,” the premier was quoted as telling Ikeda. 


Japan's Miyazawa on Role in New World Order 


OW 1110093692 Beijing XINHUA in English 0906 
GMT 11 Oct 92 


[Text] Tokyo, October 11 (XINHUA}—Prime Minister 
Kiichi Miyazawa said Sunday [1 1! October] Japan i respon- 
sible and qua‘ified in the effort to establish a new world 
order. 


Speaking at a review ceremony of the maritime Self-Defense 
Force in Sagami Bay, south of Tokyo, the prime minister 
pointed out that Japan had pursued a foreign policy cen- 
tered on the United Nations since the end of World War 
Two. 


In the days to come, he said, Japan would continue to build 
a moderate defense capability and maintain mutual secunty 
arrangements with the United States for the sake of its own 
security. 

A total of 52 warships and submarines and $4 airplanes took 
part in the naval review ceremony, the first such ceremony 
in three years. 

Miyazawa noted the worid is generally heading toward 
peace, but many unstable elements still exist around the 
globe. 


Li Tieying Meets Japanese Educational Commission 


OW 1310024492 Beijing XINHUA in English 0217 
GMT 13 Oct 92 


[Text] Beying, October 13 OXINHUA)}—Li Tieying, Chinese 
state councillor and minister in charge of the State Educa- 
tional Commission, met with Ichiro Tanaka, chairman of 
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the Association for Educational Exchanges Between Japan 
and China, and his delegation at the Diaoyutai State Guest- 
house here this morning. 


The two sides had a cordial talk on educational exchanges 
between the two countries. 


The delegation is composed of mainly officials from the 
educational committees and trade unions in nine Japanese 
prefectures. They arrived here Monday [12 October] as 
guests of the Chinese Educational Association for Interna- 
tional Exchanges (CEAIE). 


CEAIE chairman Huang Xinbai was present at the meeting. 


Near East & South Asia 


Egypt’s President Mubarak Arrives in Beijing 


OW 1210034292 Beijing XINHUA in English 0331 
GMT 12 Oct 92 


[Text] Beijing, October 12 (XINHUA)}—Muhammad Husni 
Mubarak, president of the Arab Republic of Egypt, arrived 
here this morning by special plane on a five-day state visit to 
China at the invitation of Chinese President Yang 
Shangkun. 


This marks Mubarak’s fifth visit to China, and his third visit 
as Egyptian president. 


The president was greeted at the airport by Liu Zhongli, 
chairman of the Chinese Government Reception Com- 
mittee and finance minister, and Vice-Foreign Minister 
Yang Fuchang, as well as foreign diplomatic envoys in 
China. 


Meets With Yang Shangkun 


OW1210125892 Beijing XINHUA in English 1245 
GMT 12 Oct 92 


[Text] Beijing, October 12 (XINHUA)}—Chinese President 
Yang Shangkun said here today that the on-going visit of 
Egyptian President Muhammed Husni Mubarak will add 
vitality to the development of bilateral relations. 


President Mubarak arrived here this morning for a five-day 
state visit to China at the invitation of Yang. 


According to a Chinese official, Yang said in the meeting 
that President Mubarak’s visit is significant since the inter- 
national situation has experienced profound changes. 


“It is highly necessary for the leaders of the two countries to 
exchange views on bilateral ties and international issues of 
common concern,” Yang was quoted by the Chinese official 
as saying. 

Yang expressed belief that the current visit will surely 
promote the two peoples’ friendship. 


He called Mubarak an old friend of the Chinese people, 
saying that he is very delighted to meet President Mubarak 
for a third time. 
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Mubarak was quoted as saying that the “brotherly” Egyp- 
tian-Chinese relations have a long history. He said that he 
treasures such relations and is willing to develop coopera- 
tion with China. 


Yang briefed Mubarak on China’s domestic situation and 
on the on-going 14th Congress of the Chinese Communist 
Party. 


Mubarak expressed his appreciation of the achievements 
China has made in implementing the reform and opening 
policy. 

Those who were present at the meeting included Chen 
Muhua, vice-chairman of China’s National People’s Con- 
gress Standing Committee, Qian Qichen, state councillor 
and foreign minister, Dong Yinchu, Standing Committee 
member of the Chinese People’s Political Consultative 
Conference National Committee, and Liu Zhongli, 
chairman of the Chinese Government Reception Com- 
mittee and minister of finance. 


President Mubarak’s entourage, including Foreign Minister 
‘Amr Muhammad Musa and Secretary General of the Pres- 
idency Zakariyya ‘Azmi [name as received], were also 
present. 


Prior to the meeting, Yang presided over a welcoming 
ceremony for Mubarak. Yang also hosted a banquet in 
honor of the Egyptian president and his party after the 
meeting. 


Cuts Visit Short Due to Earthquake 


OW 1210230292 Beijing XINHUA in English 2212 
GMT 12 Oct 92 


[Text] Cairo, October 12 (XINHUA)}—A strong earthquake 
registering 5.5 to 6 on the Richter scale in Egypt Monday [12 
October] has claimed at least 235 deaths and 2,350 
wounded, official reports said. 


The epicentre is about 45 kilometers west from the outskirts 
of Cairo. The earthquake lasted about one minute at 15:09 
local time, destroying buildings and driving thousands of 
citizens into a panic. 


So far, the final casualty figures are still to be known. 


Egyptian President Muhammad Mubarak, who is still in 
Beijing, has decided to cut short his four-nation Asian- 
European tour to return home tomorrow. 


Li Peng Expresses Sympathy 


OW 1310073992 Beijing XINHUA in English 0718 
GMT 13 Oct 92 


[Text] Beijing, October | 3 (XINHUA)—Chinese Premier Li 
Peng today expressed sympathy and solicitude for the 
Egyptian people affected by the earthquake that rocked 
Cairo yesterday afternoon. 


The Chinese premier expressed the sympathy during the 
talks here this morning with Egyptian President 
Muhammed Husni Mubarak before he suspended his 
planned five-day state visit to China and left here for home 
because of the earthquake. 
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Li said that the Chinese Government will provide Egypt 
with humanitarian aid within its power. 


According to a Chinese official attending the talks, Li 
expressed his belief that the Egyptian people, under the 
leadership of the Egyptian Government and President 
Mubarak, will surely ve able to overcome the difficulties 
and losses caused by the quake. 


Mubarak thanked Li for his concern, adding that Egypt is a 
country rarely struck by earthquakes and inexperienced in 
quake relief work, so he should return ahead of schedule to 
deal with the disaster’s consequences. 


During the talks, the two leaders exchanged views on 
bilateral relations, the situation in the Middle East and 
wide-ranging international issues in a sincere and friendly 
atmosphere. 


Concerning bilateral relations, Mubarak was quoted as 
saying that the Egyptian Government and people highly 
cherish the relations between Egypt and China. 


The two leaders agreed that Sino-Egyptian relations are very 
good and have progressed in various fields satisfactorily. 


Both sides are willing to continue their efforts in promoting 
further the development of bilateral relations. 


The two leaders share identical views on the Middle East 
issue. They will continue efforts to promote the Middle East 
peace process, so as to lead to a fair, rational and lasting 
political settlement of the issue on the basis of relevant 
United Nations resolutions. 


Those who participated in the talks included Qian Qichen, 
state councillor and foreign minister, Liu Zhongli, chairman 
of the Chinese Government reception committee and min- 
ister of finance, Chinese Vice-Foreign Minister Yang 
Fuchang, and Egyptian Foreign Minister ‘Amr Muhammad 
Musa. 


Meanwhile, Zhu Lin, wife of Chinese Premier Li Peng, met 
with Mme. Mubarak at the Great Hall of the People this 
morning. 


Immediately following the talks, Mubarak and his party flew 
back home. 


Mubarak arrived here Monday at the invitation of Chinese 
President Yang Shangkun. 


West Europe 


European Management Training Program Lauded 


OW0910143592 Beijing XINHUA in English 1422 
GMT 9 Oct 92 


[Text] Beijing, October 9 (XINHUA)—A training program 
funded mainly by the European Community (EC) is pro- 
ducing much-needed management talent for China's rapid 
economic expansion. 


The China-Europe Management Institute (CEMI), jointly 
run by the EC and China’s State Council’s Economic and 
Trade Office, aims to expose Chinese managers to Western 
insights into management and to develop their leadership 
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skills so as to give them a competitive edge in the interna- 
tional trade arena, according to Shun Jiyuan, dean of studies 
of the CEMI. 


Since 1984, when the training program started, the EC has 
provided China with a yearly grant of one million European 
currency units (ECU). So far, about 200 Chinese managers 
have graduated from the institute with MBA degrees, Shun 
said. 

Every year, the CEMI enrolls 40 students, mainly managers 
from big Chinese state enterprises or senior Chinese man- 
agers from joint ventures with college educations. 


The faculty of the two-year course is drawn from leading 
European business schools such as insead of Fontainebleau, 
France, and the London Management School. In the past 
eight years nearly 200 professors from these schools have 
come to teach at the CEMI. The courses are carefully 
designed to bring China’s national economy up to interna- 
tional standards, with the emphasis on case discussion and 
business simulation. 


Before graduation, the students go on a field trip of about 
three months to inspect some European enterprises. 


“Armed with a sound knowledge of the Chinese economy 
and the basics of successful international management, the 
CEMI graduates have played an important role in the 
country’s fledgling market economy,” said Shun. 


Beijing Marks Anniversary of Ties With Germany 


OW1010110292 Beijing XINHUA in English 0757 
GMT 10 Oct 92 


[Text] Beijing, October 10 (XINHUA)—Chinese friendship 
associations gave a reception here today to mark the 20th 
anniversary of the establishment of Sino-German diplo- 
matic ties. 


Newly-elected President of the China-Germany Friendship 
Association Wang Shu and new German Ambassador to 
China Dr. Armin Freitag spoke at the reception, which was 
jointly hosted by the Chinese People’s Association for 
Friendship With Foreign Countries and the China- 
Germany Friendship Association. 


Wang Shu, who was former Chinese ambassador to the 
Federal Republic of Germany, recalled the development of 
friendly relations of Sino-German cooperation in various 
fields in the past two decades. He noted that the major 
reason for the smooth growth of relations between the two 
countries is the sharing of common desires by the two 
governments and peoples to safeguard peace and stability 
and non-existence of problems between them that may 
possibly hamper the growth of their relations. 


He believed that the friendly relations between China and 
Germany would continue to grow. 


Freitag said that China has made tremendous progress in its 
economy and has improved the life of the Chinese people in 
the past 14 years since it began implementing the policy of 
reform and opening to the outside world. Along with the 
continuation of this policy, he added, there will be greater 
potentials for cooperation between China and his country. 
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The German ambassador said that the cooperation between 
Germany and China will benefit not only the two countries, 
but also the stability and peace in the world. 


More than 100 Chinese and German people attended the 
reception. Among them were Liao Hansheng, vice-chairman 
of the Standing Committee of China’s National People’s 
Congress; Ji Pengfei, honorary president of the China- 
Germany Friendship Association; and Han Xu, president of 
the Chinese People’s Association for Friendship With For- 
eign Countries. 


Oil Industry Steps Up Cooperation With Europe 


OW1210143892 Beijing XINHUA in English 1319 
GMT 12 Oct 92 


[Text] Beijing, October 12 (XINHUA)—China’s oil 
industry is to step up cooperation with European countries 
and import more technology and equipment, a senior offi- 
cial from the China National Petroleum Corporation 
(CNPC) said here today. 


Wang Tao, CNPC general manager who led an oil delega- 
tion to Britain, Italy, the Netherlands and Germany, was 
commenting on the results of the 18-day trip. 
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“The visit has been a success,” Wang said. The delegation 
discussed cooperation with several oil conglomerates 
including the British BP corporation, the ENI group of Italy, 
the Shell group, and Mannesmann and Daimler-Benz of 
Germany. 


“Some agreements were reached with these corporations 
estimated to be worth some 300 million U.S. dollars,” he 
said. 


It is China’s first oil delegation sent to Europe in recent 
years aimed at attracting foreign money, technology and 
expertise to enhance the development of China’s petroleum 
industry. 


“China's oil industry will step up cooperation with its 
foreign partners in joint risk exploration and development,” 
he said. 


He said that the delegation was well received. Government 
officials of the countries visited expressed the wish to see 
strengthened ties in both bilateral trade and oil industry 
cooperation, Wang said. 
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Political & Social 


Journal on Deng in Shenzhen Special Zone 


HK0910135092 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 39, 28 Sep 92 pp 3-7 


[Article by Wang Congbiao (3769 0654 2871): “Deng 
Xiaoping and Shenzhen Special Economic Zone”’] 


[Text] A great man’s profound foresight, deep concern, and 
solid footsteps were imprinted on the process of preparing, 
establishing, and developing the Shenzhen Special Eco- 
nomic Zone, which has traversed a rough and bumpy road 
and advanced firmly ahead over the past more than 10 
years. 


The great man is Deng Xiaoping, creator of the special 
economic zone and general architect of China’s reform and 
opening up to the outside world. 


“In Guangdong, a Place Ma be Used To Set up a 
—— Zone.” “The Central Authorities Do Not Have 
oney, But You Can Work Out Your Own Measures 
and Blaze a Bloody Trail” 


The Third Plenary Session of the 1 1th CPC Central Com- 
mittee in 1978 corrected the course of China’s advance. 
“Developing the national economy” has become the 
common action of the | billion people. Deng Xiaoping, the 
nucleus of the collective leadership of the CPC second 
generation, stated: For the roc of China’s economy to take 
off, it should rely on the two wings of reform and opening 
up. 


The great tide of reform started by the 800 million peasants 
has begun surging and moving ahead. “The practice of 
contracting output quotas to individual households” is no 
longer a great scourge. Where does the breakthrough point 
for China’s reform and opening lie? In 1979, a central work 
meeting was held in Beijing, mainly to discuss issues such as 
readjusting the national economy. It adopted the applica- 
tion of the eight-character principle of “readjustment, 
reform, consolidation, and improvement” to the national 
economy. 


At the meeting, in the work report submitted to the central 
authorities by Xi Zhongxun, the then principal leader of the 
Guangdong Provincial CPC Committee, and Yang 
Shangkun, a suggestion was made: Guangdong can give play 
to its superiority of being close to Hong Kong and Macao 
and accomplish something in opening up to the outside 
world. 


During the meeting, Deng Xiaoping had talks with them. 


They started their conversation with Yanan, touching on 
how such a tiny border area in those years managed to 
capture the whole country. When talking about how people 
in the old revolutionary base areas and frontier areas were 
still not affluent after several decades of liberation, all sorts 
of feelings came to their minds. 


Deng Xiaoping meditated deeply. Then he said: “Your 


report this morning was quite good. In Guangdong, a place 
may be used to set up a special zone. What do you think 
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about this?” These remarks of historic significance should 
be entered into the annals of history. 


He said: “We can run a special zone. In the past, the 
Shaanxi-Gansu-Ningxia area was a special zone. The central 
authorities do not have money, but you can work out your 
own measures and blaze a bloody trail!” 


Shortly after the central work meeting, the Guangdong and 
Fujian provincial CPC committees wrote separate reports 
on adopting a special policy and flexible measures in con- 
ducting economic activities with foreign countries on 6 and 
9 June 1979 and submitted them to the central authorities. 


On 15 July, the CPC Central Committee and the State 
Council approved and transmitted the two party committee 
reports, deciding to run special zones in Shenzhen, Zhuhai, 
Shantou, and Xiamen on a trial basis. 


In March 1980, the central authorities held a meeting 
attended by Guangdong and Fujian leaders, which officially 
renamed “special exporting zones” “special economic zones 
[SEZ’s].” 


In August, the National People’ Congress called its 15th 
Standing Committee session, which adopted and promul- 
gated the “Regulations of the Guangdong Provincial SEZ’s” 
and publicly announced: “Certain areas are marked off 
from the three cities of Shenzhen, Zhuhai, and Shantou, to 
form SEZ’s.” 


In 1979, some pioneers who dared to “eat crabs” [chi xie 
0676 5851] entered the northern side of the not-too-wide 
Shenzhen He, thus beginning the attempt, never seen before 
in China’s history, to prepare to build the SEZ. 


On 26 August 1980, in the small town on the South China 
Sea, which is now a hot topic in the world today, there were 
rounds of firecrackers. Amid these joyful sounds, the No. | 
special zone of the first batch of SEZ’s approved—the 
Shenzhen SEZ—was born. 


“Shenzhen’s Deve nt and Experience Proves That 
Our Policy of Establishing SEZ’s is Correct” 


On 24 January 1984, seven days before the Spring Festival, 
on the Bauhinia trees on both sides of Shenzhen’s roads 
there were purplish red flowers bursting and pot after pot of 
golden orange trees, symbolizing luck and jubilation, on the 
verandas of the people's houses in the special zone. On the 
afternoon of the fifth spring since the Shenzhen SEZ was set 
up, with light and firm steps, Deng Xiaoping set foot on the 
soil which was seething with activity, the forward zone of 
China's reform and opening up. 


While the car was being driven toward the Guiyuan Villa in 
the Shenzhen Guesthouse, he, unable to hold back his 
eagerness, gently opened the car window screens many 
times, gazing at the building clusters, construction sites, the 
stream of people... all passing in a flash. 


He said: “The establishment of the SEZ was proposed by me 
and decided by the Central Committee. Five years have 
passed since it was set up. | want to see what has actually 
happened.” 
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That afternoon, in the conference hall of the guesthouse’s 
Sixth Building, Deng Xiaoping heard the Shenzhen City 
CPC Committee’s work report. 


Standing in front of the map showing the special zone’s 
program, Liang Xiang, then secretary of the Shenzhen City 
CPC Committee and mayor, briefed the guests on the 
special zone’s natural conditions and the progress of foreign 
capital absorption and capital construction projects over the 
last 5 years. Liang Xiang said: The special zone’s industrial 
and agricultural output value and financial revenues have 
increased rapidly in the last few years. In 1982, its industrial 
Output value was 360 million yuan and in 1983, the figure 
had jumped to 720 million yuan. 


“It means doubling the output value within a year, does it 
not?” asked Deng Xiaoping. 


Liang Xiang said in reply: “Yes, it does. The figure was over 
1,000 percent higher than in 1978 before the special zone 
had been set up. Financial revenues reached 300 million 
yuan or so, an increase of 1,000 percent from the previous 4 
years.” 


Deng Xiaoping nodded his head, expressing satisfaction. 


After hearing the report, Deng Xiaoping went to the Inter- 
national Commercial Building, which had just been com- 
pleted and opened for business. When the people doing 
Spring Festival shopping in the center spotted Deng 
Xiaoping dressed in dark gray, they were pleasantly sur- 
prised and warmly applauded and welcomed him. 


Deng Xiaoping went to the roof of the 20-story Interna- 
tional Commercial Building, looking down at Luohu City 
proper, which was under construction. In front of him 
towered a cluster of more than 60 buildings of over 18 
stories, which had either been completed or were under 
construction. According to the special zone’s program, the 
Luohu area will be the commercial and financial center. 


Deng Xiaoping fixed his eyes on the International Trade 
Building opposite which was under construction. The 53- 
story modern building which was rising at a rate of “a floor 
every 3 days,” was later dubbed “China’s No. | Building.” 
By taking the lead in the country in adopting advanced 
construction technology of large-area slip form [hua mo 
3323 2875], the special zone builders created “Shenzhen 
speed,’ which enjoys a high reputation at home and abroad. 


As dusk approached, the sunset glow shone upon the special 
zone, which was full of vitality. Disregarding the overcoat 
given him by his entourage and facing a gusting northern 
wind, he looked closely at the en!" special zone for a long 
time, from near to far. 


it clearly.” He was 
nt and construction 


He said: “I have seen it. I ha 
satisfied with the zone’s deve 


speed. 


On the morning of 25 [January], Deng Xiaoping visited a 
fishing village on the banks of the Shenzhen He. Excitedly, 
Wu Bosen, village party branch secretary, wearing a brand- 
new woolen overcoat, led the guests to his own villa-type 
two-story house with an area of 180 square meters; two 
drawing rooms, one on the first floor and the other on the 
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ground; color television sets and radio cassette recorders; 
and six bedrooms, a dining room, a kitchen, and lavatories. 


Deng Xiaoping asked Wu Bosen: “You have it all now, 
haven't you?”” Wu Bosen said: “Yes, I have. I never dreamed 
of having such a happy life as we enjoy today.” He repeat- 
edly gave thanks for the central authorities’ get-rich policy. 


Wu Bosen led the guests to a pond and, pointing to a row of 
floating thatched shacks for duck raising, he said: “These 
are the houses people lived in before the 1960's and are now 
occupied by ducks.” According to his briefing, last year the 
village earned 470,000 yuan and its average per capita 
income was 2,800 yuan a year. Every laborer had an average 
income of 5,970 yuan a year, or 439 yuan a month. 


Deng’s helpers told him: “Their income is higher than 
yours.” Muttering to himself, Deng Xiaoping said: “It will 
take 100 years, I think, for the rural areas across the country 
to enjoy such a life.” He went on to say: It will also take 50 
years for Shenzhen, which is developing so rapidly, to 
achieve that goal. 


In the afternoon, Deng Xiaoping visited the Shenzhen 
China Aviation Technology Import and Export Corporation 
in the Shangbu Industrial District. When Deng Xiaoping 
entered the electronics plant's dustproof and temperature 
controlled workshop, workers and technicians wrote cap- 
tions reading “Invigorate China, Work Hard, and March 
Toward the Four Modernizations” on the computer screen 
to express their heartfelt thanks for the general decision- 
maker in China's reform and opening up. 


Full of zest, Deng Xiaoping watched the performance by a 
man and a computer playing Chinese chess. After hearing 
the report on the development of computer software and 
intelligence-intensive products, Deng Xiaoping said elat- 
edly: A Chinese-American scholar told me that computer 
software programming in the United States was done by 
children [wa wa 1216 1216] and students; he suggested we 
attach importance to the training of youngsters. There are 
numerous children and students in our country and there ts 
completely such a condition for them to engage in software 
production. 


On the morning of the 26th, Deng Xiaoping visited the 
Shekou Industrial District Office bordering on Shenzhen 
Bay. After having a look at the overall model of the 
industrial district, and pointing at the Shekou Port wharf, he 
asked the industrial district leader, Yuan Geng, when the 
wharf was built and the tonnage of ships it could handle. 
Yuan Geng answered: 


Before the special zone was established, Shekou was an 
opening for people to slip off abroad. Since the establish- 
ment of the special zone, there has been an inflow of talent 
and funds instead of a personnel drain. In Shekou, 47 
foreign-invested enterprises have been set up in the last few 
years, of which 13 have gone into operation and 10 have 
begun to make profits. The wage level of their employees has 
surpassed that of their counterparts in Macao. Yuan Geng 
said: Shekou has reformed the labor and personne! systems 
and is pursuing the engagement and contracts systems and 
introducing job wages and floating wages. What has 
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impressed us most in the last few years of practice is that the 
reform of the labor, personnel, and wage systems and the 
building of spiritual and material civilization should be 
conducted simultaneously. Having heard that, Deng 
Xiaoping nodded with a smile. 


In the Shekou Industrial District, Deng Xiaoping first 
visited the Microwave Telecommunications Station and 
then the Yihua Joint-Venture Aluminum Materials Plant 
and the Offshore Tourist Center. Deng Xiaoping wrote four 
characters which read “Offshore World” for the first off- 
shore tourist center in China. 


After several days of on-site inspection, Deng Xiaoping felt 
the thriving vitality of this new place more directly. Before 
leaving Shenzhen for Guangzhou, he happily wrote an 
inscription for the Shenzhen SEZ, reading: “Shenzhen’s 
development and experience have proved that our policy of 
establishing SEZ’s is correct.” 


In the middle 10 days of February 1984, Deng Xiaoping 
concluded his visit to the Shenzhen, Zhuhai, and Xiamen 
SEZ’s and returned to Beijing. On 25 February, after careful 
consideration, Deng Xiaoping had conversations with sev- 
eral central leaders. 


Deng Xiaoping said: “I was impressed by the prosperity of 
Shenzhen during my stay there. The pace of construction in 
Shenzhen is swift. It is particularly fast in Shekou because 
the authorities there are permitted to make their own 
decisions concerning expenditures under $5 million. Their 
slogan is “time is money, efficiency is life.“ In Shenzhen, it 
does not take long to erect a building, with the workers 
completing a story in a couple of days. The construction 
workers there are from inland cities. Their high efficiency is 
due to the contract responsibility system under which 
rewards and penalties are meted out strictly and fairly.” 


He went on to say: “Public order in Shenzhen is reportedly 
better than before and people who slipped off to Hong Kong 
have begun to return. One reason is that there are more job 
opportunities and people’s incomes and living standards are 
rising. All of this proves that the cultural and ideological 
civilization stems from material civilization.” 

When saying that, a serious look passed over Deng Xiaop- 
ing’s face. “In establishing SEZ’s and implementing the 
policy of opening up, we must make it clear that our 
guideline is just that—opening up and not closing up”, “A 
SEZ is a medium for introducing technology, management, 
and knowledge. It is also a window for our foreign policy. 
Through the SEZ, we can import foreign technology, obtain 
knowledge, and learn management, which is also a kind of 
knowledge”; “the SEZ will become the base for our policy of 
opening up and will not only benefit our economy and train 
people, but enhance our nation’s influence in the world.” 


After a respite, he again focused the conversation on the 
Shenzhen Economic Zone. He said: “There are at least two 
things we can do in Shenzhen. One is to build a nuclear 
power station and the other is to establish a university with 
funds from Overseas Chinese. They would be responsible 
for administering the university, inviting distinguished for- 
eign professors to teach as well as purchasing teaching 


FBIS-CHI-92-198 
13 October 1992 


equipment from abroad. This would help us train a large 
number of competent people.” 


In 1984, Shenzhen was still in the initial take-off stage. 
Some people doubted it and others were reproachful. All 
kinds of difficulties and obstructions were being laid before 
Shenzhen which had just taken off. 


Nevertheless, Shenzhen and the people of Shenzhen were 
lucky. At the crucial juncture, Deng Xiaoping gave them the 
Strongest support. Shenzhen was no longer perturbed by 
various critical comments. 


“The Economy of the SEZ’s Should Be Turned From 
Being Inward to Outward Oriented. If Shenzhen Has 
Not Achieved This Goal, This Means it Has Not Yet 
Passed the Test of This Endeavor” 


In the Great Hall of the People in Beijing on 15 July 1985, 
George Chambers, prime minister of Trinidad and Tobago, 
and Deng Xiaoping separately took their seats as guest and 
host at a tea table full of teacups. The talks between old 
friends took place in a cordial and harmonious atmosphere. 


Ten years ago, when Chambers visited China, he met Deng 
Xiaoping, who was then in charge of the work of the Central 
Committee. Ten years later, when he visited China again, 
two things impressed Chambers most: One was that exciting 
and great changes had taken place during the past several 
years of China's reform and opening up and the other was 
that Deng Xiaoping, at the advanced age of 82, was so 
strong and energetic, taking a great interest in things. 


Not trying in the least to conceal his admiration for Deng 
Xiaoping’s good health, Chambers asked Deng Xiaoping: “I 
want to ask you for advice. What is the secret of your good 
health?” 


Deng Xiaoping laughed and said: “Many guests asked me 
the same question and I gave them a four-character reply, 
reading: “optimism. It does not matter if the sky falls 
because there are people propping it up.” He said: “I am a 
person who has experienced, on three occasions, removal 
from office and reinstatement. I always adopt an optimistic 
attitude toward everything and believe that my faith will 
come true sooner or later. Without this faith, | would not 
have lived to this day.” 


Chambers said: “Ten year ago, I visited China. In this 
current visit, we have seen that great changes have taken 
place in China.” 


Deng Xiaoping said: There have been changes but they are 
small ones. Ten or 15 years from now, we may possibly see 
a few more notable changes. Since the Third Plenary Session 
of the 11th CPC Central Committee, we have taken a new 
path. Our policy of reform and opening up and other 
numerous economic policies, and comprehensive structural 
reform, are all experiments. Deng Xiaoping stressed: We 
must uphold the policy of opening up and the reform of the 
economic structure and not change. Changing means 
leading to an impasse [mei you chu lu 3093 2589 0427 
6424]. I am convinced that our policy will succeed. 
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Listening attentively, Chambers said to Deng Xiaoping: “I 
admire you very much for your belief in your own policy.” 
He told Deng Xiaoping that he would go to the Shenzhen 
SEZ for a visit. 


Deng Xiaoping said: The Shenzhen SEZ is also an experi- 
ment to us. In terms of the current situation, our policy of 
establishing SEZ’s is correct. 


He went on to say: You can see that Shenzhen is developing 
very rapidly but, after all, the special zone is an experiment. 
There are till some problems remaining unresolved. How- 
ever, the special zone is just three years old or so. In another 
three years, we will inevitably find solutions to the prob- 
lems. 


Deng Xiaoping knows the situation in the Shenzhen SEZ 
like the back of his hand, just as he knew well every river 
and village in the war zones. He also knew our own troop 
deployments and those of the enemy, and offensive and 
defensive positions on both sides, in those years when he 
was devising strategies in a command tent and directing the 
Huai-Hai Campaign which was great in strength and 
impetus. While affirming the Shenzhen SEZ’s achieve- 
ments, with an extremely keen insight, he discerned the 
problems behind Shenzhen’s extraordinary development 
speed. He reminded Shenzhen and encouraged it to open up 
a new path. 


As anticipated by Deng Xiaoping, in 1985, after several! 
years high-speed development, the problems, such as over- 
heated economy and low efficiency, emerged like reefs after 
the tide has ebbed. 


That year happened to be a year when the whole country 
was curtailing the size of loans and capital construction and 
$0, some construction projects in Shenzhen had to be 
suspended halfway due to fund shortages. Some foreign 
businessmen thought China's policy on SEZ’s would change 
and removed their investments one after another.... Conse- 
quently, Shenzhen felt heavy pressure. It was at the cross- 
roads of historical development and facing a grim test. 


Shouldering the heavy duty of serving as four “windows” 
and acting as the vanguard in probing the road of China's 
opening up, there was no retreat route for Shenzhen to take. 
Shenzhen began a painful rethink and made new and 
difficult attempts. It began to cast its eyes over the China 
Sea and the Pacific Ocean onto the international market. 
Shenzhen decided to develop an export-oriented economy 
based on industry. 


On | August 1985, People’s Liberation Army Day, in 
Beidaihe, a cool wind from the sea blew away the intense 
heat of summer. In a simple-looking building shaded by 
foliage, Deng Xiaoping met Yoshikatsu Takeiri and the | 3th 
Visit-China Delegation of the Clean Gover:‘ment Party 
[Komeito] led by him. Their talks lasted for 70 minutes and, 
importantly, they discussed the SEZ isssue. 


Deng Xiaoping said: “The transition of the economy of the 
SEZ’s from an inward to outward orientation has just 
begun. Therefore, good products that can be exported are 
limited.” 
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He said emphatically: “So long as Shenzhen has not 
achieved the transition, it cannot be considered that the city 
has managed to pass the test of developing an outward 
onented economy and it cannot be proved that it has 
developed healthily.” ““Nevertheless, I have been told that it 
had made some advances in this aspect.” 


Deng Xiaoping said: “Not long ago, when | told a foreign 
guest that Shenzhen was an experiment, overseas people had 
doubts concerning whether China's policy would change 
again and whether I would negate my previous judgment 
and change my statements on establishing SEZ’s. So, now I 
would like to affirm two points. First, the policy of estab- 
lishing SEZ’s is correct and second, the Shenzhen SEZ is still 
an experiment. These two points are not contradictory. Our 
policy of opening up is also an experiment as a whole. From 
a global viewpoint, it 1s also a great experiment.” 


Deng Xiaoping said confidently: “China's policy of reform 
and opening up is firm and unshakeable but, in the course of 
opening our country to the outside world, we must be 
careful and prudent. Although we have achieved some 
results, we must be modest.” 


Yoshikatsu Takein said: “What you have said is very clear. 
After hearing it, people throughout the world will feel 
relieved.” 


That was correct because Shenzhen felt all the more at ease. 
The deveiopment of its export-onented economy has won 
Deng Xiaoping's nod of approval. The people of Shenzhen 
are inspired with enthusiasm. The have confidence and 
strength in forging ahead courageously toward the new goal. 


On 12 June 1987, in the solemnity of the Great Hall of the 
People, with low illumination from the elegant pendant 
lamps, in a meeting hall full of camera light flashes, Yugo- 
slavian guest Stefan Korosec firmly held Deng Xiaoping’s 
hands. Both were pleased that they had such an opportunity 
to exchange experiences in the construction of the two 
countnes. Deng Xiaoping gave the guest a detailed descrip- 
tion of the course of China's reform and opening up. 


When touching on the policy of opening up, he said: “First, 
we set up the Shenzhen SEZ. At first, Guangdong suggested 
setting up special zones and | agreed to their suggestion. I 
said that they could be named SEZ’s and that it would not 
be good to set up any special political zones.” 


Once again Deng Xiaoping mentioned his 1984 trip to 
Shenzhen and made the most accurate explanation about 
the connotations of the inscription he wrote in Shenzhen. 
He said: “] have been to Shenzhen once. There was indeed 
» S620 @) prosperity in the city. At that time, they asked me 
to write an inscription and I wrote: “Shenzhen’s develop- 
ment and experience have proved that our policy of estab- 
lishing SEZ’s is correct.“ At that time, some people in our 
party still adopted a skeptical attitude and some opinion- 
makers in Hong Kong, be they against or for us, also 
assumed the same attitude and did not believe that we were 
right. In the last seven or eight years of construction, 
Shenzhen has made very great successes.” 


He went on to say: “Naturally, it is undesirable not to allow 
an entirely new idea to encounter mistakes. Even if there are 
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mistakes, they are fairly minor ones. They themselves have 
summed up their experience, turning the inward onented 
economy to an outward onented one. In other words, they 
have been able to turn the city into an industrial base and 
enter the international market. Two or three years Lave 
passed since they did so and things have changed in the city. 
Comrades from Shenzhen told me that more than 50 
percent of the city’s manufactured goods are exported and a 
balance has been achieved in foreign exchange earnings and 
expenses.” 

Gesturing, Deng Xiaoping raised his voice and said: “Now 
I can boldly say that the decision to establish SEZ’s has not 
only been correct but also successful. All doubts can thus be 
This sonorous and forceful voice reverberated throughout 
the land of China like a rolling thunder. 


“The Achievements in Shenzhen's Construction Have 
Given an Explicit Answer to Those Who Have One 
Worry or Another. SEZ's Bear the Surname 
‘Socialism’ Rather Than ‘Capitalism™ 


Eight years later, in 1992, again in January, another verdant 
spring was everywhere in south China. On the morning of 
the 19th, after a long journey, a travel-stained special train 
arrived at the station. Deng Xiaoping was once again 
visiting Shenzhen. 

He was still so eager as to stop for a while. In the Guiyuan 
Villa of a guesthouse, the person in charge of the Shenzhen 
City CPC Committee tried to persuade Deng Xiaoping to 
have a rest. Deng Xiaoping said: “Now that I am in 
Shenzhen, I cannot afford just to sit here. | want to look 
everywhere.” A tourist bus drove slowly through the city 
proper. From behind the bus windows, with a pair of bnght 
piercing eyes, he gazed ardently at the constantly changing 
things within his field of vision, just as he had done eight 
years ago, when he came here for the first time. Everything 
has changed! The building clusters, which were just in the 
planning stages eight years ago, towered loftily. The narrow 
winding trails of eight year ago had become a criss-cross 
network of wide roads, crammed with heavy traffic. The 
prosperous and vigorous modern city now proudly and 
wholeheartedly subjected itself to review by the decision 
maker. 


He was all smiles, smiling from the bottom of his heart, and 
then he said: “I came to Guangdong in 1984, when rural 
reform had been conducted only for a few years; urban 
reform had just started, and the SEZ’s had just taken off. 
Eight year have passed since then. In my current visit, I did 
not expect that the Shenzhen and Zhuhai SEZ’s and other 
localities would had developed so fast. After seeing what 
had happened here, I have become more confident.” 


The bus drove on and, while having a look around the city, 


Deng Xiaoping spoke with fervor and assurance to persons 
in charge of Guangdong Province and Shenzhen City. 


He said: “From the very beginning, there were different 
opinions on the establishment of SEZ’s and some people 
were worried that if it might lead to capitalism. Shenzhen’s 
achievements in its construction have given an explicit 
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answer to those with one worry or another. SEZ’s bear the 
surname of “socialism” rather than “capitalism.” In terms 
of the situation in Shenzhen, public ownership constitutes 
the main body and foreign investment accounts for just 
one-fourth of the city’s total investment. As far as the 
foreign investment is concerned, we can benefit from it in 
such areas as taxation and labor services. 


He said: We should not fear to have more foreign-invested 
enterprises set up. Foreign-invested enterprises are subject 
to political and economic constraints in our country as a 
whole. They are a useful complement to the socialist 
economy and, in the final analysis, are conducive to 
On the afternoon of the 20th, bright and beautiful sunlight 
flooded the Shenzhen SEZ. Deng Xiaoping visited the 
International Trade Building, Shenzhen’s tallest building, 
which had not been completed when he visited Shenzhen in 
1984. 


In the revolving restaurant on the roof of the International 
Trade Building, on a table covered with a white tablecloth, 
there was a colored map of the overall plan of the Shenzhen 
SEZ. From the vast glass window, the whole panorama of 
Shenzhen City could be seen. After looking far into the 
distance of the whole city, Deng Xiaoping studied the plan 
and heard the report submitted by Li Hao, secretary of the 
Shenzhen City CPC Committee. 


In the last few years, new leaps have been recorded in the 
special zone’s reform and opening up. The fairly rapid 
development of economic construction has spurred a 
noticeable improvement in the people's living standards. In 
1984, the average per capita income was 600 yuan and this 
has now reached 2,000 yuan. The zone’s building of the 
spiritual and maternal civilizations has developed simulta- 
neously. The people of Shenzhen are firm and unshakable 
and fully confident in the road opened by Comrade Deng 
Xiaoping, a road of building socialism with Chinese char- 
acteristics. 

Deng Xiaoping smiled with satisfaction. He was fully affir- 
mative of the achievements scored by Shenzhen. During the 
half-hour talks with the provincial and city leaders, Deng 
Xiaoping gave important instructions. 


He said: The key to upholding the line, principles, and 
policies adopted since the Third Plenary Session of the | Ith 
CPC Central Committee lies in adherence to “one center, 
two basic points.” Without adhering to socialism, without 
carrying out reform and opening up, and without improving 
the people's livelihood, there can only be the road to ruin. 
The basic line should be operative for 100 years and must 
not be shaken. Only by upholding this line can we be trusted 
and supported by the people. The common people will not 
allow anyone to change the line, principles, and policies 
adopted since the Third Plenary Session of the | 1th CPC 
Central Committee, and those who do this may be over- 
thrown at any time. I have mentioned this point several 
times. 


Deng Xiaoping said: The experience in building socialism 
with Chinese characteristics is becoming increasingly rich. 
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We have built up a lot of experience. Judging from the 
materials published in provincial newspapers and penodi- 
cals, they all have their own characteristics. This is a good 
thing because we do want creativity. He also said: In 
since the Third Plenary Session of the 11th CPC Central 
Committee, we did not resort to coercion and did not 
launch any movement. Not to engage in a debate is my 
invention. By not engaging in a debate, we can spare more 
time for doing practical work. We must boldly conduct 
experiments and boldly break through. We must do so in 
both rural and urban reform. 


On the morning of the 23d, Deng Xiaoping went to inspect 
Zhuhai. Before departure, he again exhorted Li Hao: “You 
should act a little faster.” This simple remark contained 
much confidence, concern, and hope. 


Commentary Sees ‘Great Leap’ for Nation 
OW 1110055092 Beijing XINHUA Domestic Service in 
Chinese 2101 GMT 9 Oct 92 


[Commentary by XINHUA reporters Wu Jincai (0702 
6930 2088) and Wu Shishen (0702 1102 3234): “An 
Amazing Leap in Chinese History—the 14th CPC Con- 
gress and the 14 Years of Reform and Opening Up"— 
XINHUA headline] 


[Text] Beijing, 10 Oct (XINHUA)}—Affter a hard struggle for 
the entire decade of the 1980's, the Chinese people have 
stridden into the 1990's and are ready for a dash toward the 
next century. At this crucial historical moment, the Chinese 
Communist Party—which is leading the Chinese people in 
building socialist modernization—will soon convene its 
14th national congress in Beijing. The congress is an impor- 
tant meeting that will sum up the 14 years of practice and 
experience of reform and opening up, an important meeting 
with the great historical mission of carrying forward the 
cause pioneered by our predecessors and forging ahead into 
the future. The new goal of struggle tells us that the 
upcoming congress will be a milestone of epoch-making 
significance in the history of building socialism with Chi- 
nese characteristics. 

Fourteen years! The stirring 14 years is another revolution 
of Chinese society after the CPC ushered in the new era of 
New China. Looking back at this historical juncture and 
recalling the past and comparing it with the present, we feel 
all the more deeply: That the party is leading the people in 
persistently carrying out economic construction and that 
developing the productive forces with undivided attention 
will bring our great nation unimaginable progress and 
splendid achievements! 


(1) 
Looking back at the late 1970's, the Chinese communists, 
who had just stood up from the devastation of the “Cultural 
Revolution” and found themselves in dire straits con- 
cerning the Chinese economy, drew a lesson from their 
painful experience. They abandoned the policy of “taking 
class struggle as the key link” and adopted the major policy 
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decision of shifting the emphasis of the whole party's and 
the whole nation’s work to economic construction. 


in his December 1979 speech to the Central Work Confer- 
ence, which made preparations for the Third Plenary Ses- 
sion of the | ith CPC Central Committee, Comrade Deng 
Xiaoping urged party committees to concern themselves 
with the margins of increase in productivity of labor, in 
profits, in personal income of workers and in the collective 
benefits. “The quality of leadership by party committees in 
all fields should be judged by similar criteria. This will be of 
mayor political importance in the years to come. Without 
these criteria as its key elements, our politics will be empty 
and divorced from the highest interests of both the party 
and the people.” 


This admonition from the veteran revolutionary who always 
has the people's weal and woe in mind sounded, in the 
climate at that time, when “everything was drowned by out 
by empty political talk,” like a deafening alarm in terms of 
its weight and impact. The communique issued by the Third 
Plenary Session of the | 1th CPC Central Committee clearly 
points out: “The stress of the party's work and the attention 
of the whole people of the country should shift to socialist 
modernization.” 


This new, unembellished formulation ushered in a new era 
for China. From then on, the life of the Chinese people has 
been closely linked with reform and opening up; the com- 
munists, as the core of the Chinese people, have always 
stood at the forefront. The subsequent mayor meetings of the 
party all reiterated and emphasized economic construction 
as the central task: 


—The |2th National Party Congress points out: Of the 
various tasks for bringing about an all-around new situa- 
tion, the most important one is to push forward the 
socialist modernization of China's economy. 


—The “Decision of the CPC Central Committee on Reform 
of the Economic Structure” adopted at the Third Plenary 
Session of the 12th CPC Central Committee points out: 
The essential task of socialism 1s to develop productive 
forces, create ever more social wealth and meet the 
people's growing material and cultural needs. 


—The | 3th National Party Congress points out: The funda- 
mental task of a socialist society is to expand the produc- 
tive forces. During this primary stage we must shake off 
poverty and backwardness, and it 1s therefore especially 
necessary for us to put the expansion of productive forces 
at the center of all work. Helping to expand the produc- 
tive forces should become the point of departure in our 
consideration of all problems and the basic criterion for 
judging all our work should be whether it serves the end. 


In 1989, the CPC kept cool in spite the complicated and 
volatile changes in the world situation; it concentrated on 
running its own affairs well and kept a firm grip on the 
central task of economic construction. 


In reviewing the sequence of events related to party work in 
all fields during the last 14 years, people clearly recognize 
this fact: The 14 years was a period in which efforts were 
genuinely concentrated on socialist modernization. 
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Fourteen years ago, on the eve of the Third Plenary Session 
of the lith CPC Central Committee, Comrade Deng 
Xiaoping made a significant statement in Jilin: “If the rate 
of growth of the productive forces in a socialist country lags 
behind that in capitalist countries over an extended histor- 
ical period, how can we talk about the superiority of the 
socialist system? We should ponder the question: What have 
we really done for the people? We must make use of the 
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tion. This fully demonstrates that the line, principles, and 
tet atnated dam Oo Tend foamy teen ae tte 
CPC Central Committee are correct.” 


These statements by the general architect of China’s reform 
and opening to the outside world deserve to be pondered 
over again and again in the days prior to the 14th CPC 
Congress. 


(2) 
Poverty is not socialism. 
Socialism must wipe out poverty. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, which opened the prologue of reform and 
opening to the outside world in an effort to make the people 
rich and the country strong, the upsurge of reform and 
opening up has swept across the ancient vast divine land, 
from the countryside to the cities and from the coastal 
regions to the interior. 

“The Decision of the CPC Central Committee on the 
Reform of the Economic Structure” adopted at the Third 
Plenary Session of the 12th CPC Central Committee 
whipped up a high tide of all-around reform and opening to 
the outside world. In the next four years, China's economy 
was in a take-off period of accelerated growth. A lively 
situation emerged, with agriculture and industry, the coun- 
tryside and the urban areas, supporting each other and 
reform and development reinforcing each other. The entire 
national economy entered a new stage of development. 


In September 1988, a three-year adjustment period of 
reform and opening up began. It was iniended to improve 
the economic environment and rectify the economic order 
$0 as to create a flexible environment for in-depth reform. 


With the currents of the east wind, spring is now every- 
where. Since early this year, after Comrade Deng Xiaoping’s 
talks during his southern inspection tour and the plenary 
session of the CPC Central Committee Political Bureau, 
reform and opening to the outside world have entered a new 
stage and a new high-tide. 

Reform has brought about an unprecedented emancipation 


of productive forces. With the gradual establishment of a 
new economic structure, the tremendous forces in our 


society are being brought into play with full power. The 
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entire country is permeated with enthusiam for develop- 
ment and is full of vitality. The vast land of the Chinese 
nation is undergoing profound historical changes. 


During the last 14 years, the fruits of reform and opening to 
the outside world have crystallized into one milestone after 
another: 


—In rural areas, the system of contracted responsibilities on 
the household basis with remuneration linked to output is 
widely practiced. The policy of reform and opening up 
has stimulated millions upon millions of peasants whose 
enthusiasm to work was stymied in the past. It also has 
created world-renowned agricultural miracles. As a result, 
China has solved the problem of providing enough food 
and clothes for its 1.1 billion people. 


—The “Enterprise Law” and “Regulations Concerning the 
Transformation of the Management Mechanism of State- 
Owned Industrial Enterprises” help many enterprises 
march toward the market as independent producers and 
business operators. Consequently, these enterprises have 
enhanced their vitality. 


—Our economic structure, with public ownership as a main 
component, has taken vanous forms. Individual and 
private business economy, which enjoys a stable growth, 
has become an important supplementary factor in the 
socialist economy. 


—With the introduction of the “Law Governing Foreign- 
Funded Enterprises,” three types of foreign-funded enter- 
prises [joint ventures, cooperative enterprises, and enter- 
prises owned by foreign businesses], numbering at least 
30,000 in total, have become an important force in 
China’s economy. 


—Many special economic zones have been established. 
Coastal, riparian, and border areas, together with areas 
along or near railways, provincial capitals, and cities, 
have gradually formed an economic pattern characteristic” 
of an all-around opening up to the outside world. 


—Technology, information, capital, real estate, labor, and 
stock businesses have entered the market one after the 
other. More than 70 percent of industrial products have 
been exchanged through the market. The socialist market 
system is developing and the market economy is enjoying 
an irresistible and vigorous growth. 


—There is an ample supply of commodities on the market. 
The shortage of supplies which plagued the market in the 
past has now been replaced by a prosperous scene in 
which the market enjoys brisk business and customers 
have a variety of commodities to choose from. 


—Our overall national strength has enjoyed a marked 
increase. The output volumes of major industrial prod- 
ucts have ranked among the first in the world. Our 
average annual GNP has increased by 8.6 percent. As a 
result, we have fulfilled our goal of increasing the GNP by 
four times two years ahead of the schedule. China has 
become one of the fastest growing countries in the world. 


—There is a marked improvement in people's living stan- 
dards. Civil financial assets have reached 1,500 billion 
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yuan. An overwhelming majority of our |.! billion pop 
ulation have enough food to eat and clothes to wear. Their 
living standards are getting even better now. The British 
ECONOMIST carries an article which reads: “Commu- 
nist Chinese have taken a down-to-earth approach in 
promoting their economy. Their economic growth, 
having greatly increased China's state property, is really 
marvelous.” Some foreigners even uttered with surprise: 
The giant dragons lying on Beijing's Nine Dragons Mural 
are awake now! 


(3) 


The reform and opening up over the past 14 years have 
brought about an all-around shock and change to China's 
society. Such a change ranges from people's ways of thinking 
to management styles, from free commodity circulation to 
the increasing role that money can play. China’s economic 
results achieved over the past 14 years help people better 
understand Marxist theory on the relationship between 
productive forces and production. New ideas, mental awak- 
enings, and psychological changes come into being at every 
moment in our daily lives. In terms of the depth and width 
of social changes over the past 14 years, these economic 
achievements mark another beginning of our revolution. 


Every step we have taken and every threshold we have 
passed over the past 14 years demonstrate a breakthrough in 
traditional “forbidden areas.” In a sharp criticism of 
China’s then national situation, Comrade Deng Xiaoping 
said in 1987: “To correct “left deviation formed over past 
several decades is not an easy task. Our main attention 
should be paid to guarding against “left deviation, as it has 
formed a habitual force. Few people are against reform now. 
But when a concrete policy is formulated and carried out, a 
vestige of nostalgia and old practices will easily crop out and 
exert their influence.” Since Comrade Deng Xiaoping took 
his south China inspection trip earlier this year, people have 
gained a deeper understanding concerning the origin of 
China's “left” deviation. Many comrades have found that in 
the history of our party, the “left” ideology is a deep-rooted 
one. “Left” ideology, being tinted with revolutionary color, 
can be used as a political label to intimidate people. It seems 
that the more “left” you are, the more revolutionary you 
become. In carrying out the policy of reform and opening 
up, we should grope for and blaze a new trail because the 
major obstacles to our search for a model and idea that can 
free productive forces lie in “left” ideology. 


Thanks to the achievements in throwing off the shackle of 
“left” ideology, the Chinese people today are able to enjoy a 
great emancipation in their thinking. Without emancipating 
our thinking, how could our productive forces have been 
liberated over the past 14 years? 


Ideas formed over the past 14 years, such as commodities 
and markets, opening to the outside world and competition, 
economic results and economic efficiency, democracy and 
legal systems, have exerted a great impact on many old 
notions that have controlled the people's minds. Reform is 
now a part of people’s daily life in China. People are 
involved in this historical trend conscientiously or uncon- 
scientiously. Some things were unimaginable 14 years ago. 
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For example, the share-holding system enab!.. people to 
become “shareholders’"—masters of public ow.ership 
enterprises, as viewed from the economic perspective; 
“Kentucky” [as received] and “MacDonalds” run their 
shops in Beijing's commercial districts; and China estab- 
lishes enterprises in the United States and Russia. 

Many foreigners said that the most courageous and mar- 
velous step taken by the Chinese in their reform is to change 
their habit and ideological and behavior models, which have 
been continued for years. Old stuff represents a psycholog- 
ical and spiritual pillar and a self-indulgent habit. However, 
it is reality that keeps questioning the old habits. Why does 
socialism need to improve itself? Sometimes people impose 
on socialism things which cannot be considered the truth. 
Our struggles over the past 14 years have taught us how to 
obtain a correct understanding: Bold changes are in order 
for whatever impedes social development. In carrying out 
socialism, we should develop productive forces with confi- 
dence. 


(4) 


China is groping for a way to implement its policy of reform 
and opening up. To put it metaphorically, China is groping 
for crossing stones while wading across a river. While 
enjoying the fruit of prosperity and happiness, we have 
experienced the pains of price hikes, the weariness of 
sluggish markets, and stagnant economic growth. But the 
sound material foundation and the vitality of the new 
system brought about by reform and opening up over the 
past 14 years have helped the Republic endure severe tests 
and overcome difficulties. 


We have matured on terra firma. China's once-fluctuating 
macroeconomic situation has witnessed a steady recovery 
since last year. Since the beginning of this year, China's 
economy has switched to the fast lane, racing ahead at a 
double-digit speed while still maintaining itself in the “green 
light zone.” Economic experts express their belief that 
China's economy has entered a historical period of transi- 
tion towards maturity. Facts prove that Chinese commu- 
nists are in the process of becoming more matured and 
sophisticated in steering at the economic helm. 


In order to achieve social progress, we must pay the neces- 
sary costs. The reform, as a great revolution in China's 
history, 1s no exception. We can only learn and improve 
reform in the course of reform. Unless we stop reforming 
and progressing, no one can expect that we will not 
encounter any problems at all. The crucial point is that we 
should, as correctly pointed out by Comrade Deng Xiaop- 
ing, “uphold what is correct, rectify what is wrong, and put 
forth strength on what is insufficient.” 


In terms of reform, opening up, and economic development, 
China is gradually entering a pleasant stage. The solid road 
to a socialist market economy has been built. The Chinese 
people are full of confidence in their future. The upcoming 
14th National CPC Congress will deepen the reform initi- 
ated 14 years ago and guide our Republic to an even brighter 
era. 
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Youths Deface Mao’s Portrait in Tiananmen 


HK1310031692 Hong Kong CHING CHI JIH PAO in 
Chinese 13 Oct 92 p 3 


[Dispatch from Beijing by staff reporter Li Feng (2621 
7364): “Two Youths From Shandong Throw Eggs at 
Mao’s Portrait Hanging Over Tiananmen Tower”] 


[Text] Two youths from Shandong threw eggs ai Mao 
Zedong’s portrait hanging over the Tiananmen Tower at 
1500 yesterday afternoon to express their anger. After 
throwing the eggs, the two urban youths, who had come 
from Shandong, were taken away by plainclothes public 
security personnel who were patrolling the area. Mao 
Zedong’s portrait was cleaned immediately. 


As the 14th Party Congress opened yesterday, the event is 
considered an intentional demonstration. It is said that the 


two youths specifically went to Tiananmen Square. As they 
suffered business losses not long ago, the concerned depart- 
ments believe that they simply wanted to vent their anger 
and did not have any strong political motives. 


Leaders at Forum on Peng Zhen Album Publication 


OW 1310092492 Beijing XINHUA Domestic Service in 
Chinese 0931 GMT 10 Oct 92 


[Text] Beijing, 10 Oct (XINHUA) —A picture album enti- 
tled “Peng Zhen,” with its title inscribed by Comrade Deng 
Xiaoping, was published recently. A forum was held today 
jointly by the Central Party Literature Research Center, the 
compiler of the album, and the XINHUA NEWS AGENCY 
at the State Guesthouse in Diaoyutai to greet the publica- 
tion of the album. 


Yao Yilin, Wang Ping, Wu Xiuquan, Liu Lantao, Yu Qiuli, 
Chen Pixian, Geng Biao, Kang Shien, Peng Chong, Ngapoi 
Ngawang Jigme, Yan Jici, Liao Hansheng, Lei Jieqiong, 
Wang Hanbin, Chen Xitong, Ma Wenrui, Wang Enmao, Hu 
Sheng, Liu Fuzhi, Lu Zhengcao, Yang Chengwu, Zheng 
Tianxoang and other responsible persons of the Central 
Advisory Commission, the National People’s Congress, the 
Chinese People’s Political Consultative Conference, central 
State organs and Beijing Municipality, as well as veteran 
comrades who had worked along with Comrade Peng Zhen 
for many years, attended the forum. 


The 90-year-old Comrade Peng Zhen is a proletarian revo- 
lutionary of the older generation of the party and the state. 
In the course of his 70-year revolutionary career, he has 
made outstanding contributions to China's revolution and 
socialist construction, as well as to party building and power 
building by the people's democratic dictatorship and the 
construction of our capital, Beijing. In particular, since the 
Third Plenary Session of the | 1th CPC Central Committee, 
as an important member of the central leadership with 
Comrade Deng Xiaoping as the nucleus, he has participated 
in formulating a series of major party and state policy 
decisions; in implementing the party's basic line; in carrying 
out economic construction as the central task; in upholding 
the four cardinal principles and persisting in implementing 
the policies of reform and opening to the outside world; and 
in unremittingly improving the peoples’s congress system, 
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developing the socialist democracy, perfecting the socialist 
legal system, and building socialism with Chinese character- 
istics, and has made significant contributions in these 
various aspects. 

Published by the Central Party Literature Research Center, 
the album has «\vidly introduced the glorious revolutionary 
deeds and noble character of Comrade Peng Zhen with real 
historical pictures. This pictorial album has collected over 
300 photos, which were carefully selected from more than 
10,000 photos, many of which have not been published 
before. At the same time, the album also contains a chro- 
nology of Comrade Peng Zhen’s major life events, and is 
thus of great value in the study of Comrade Peng Zhen'’s life 
and thought. 


Yao Yilin, Wu Xiuquan, Chen Pixian, Ngapoi Ngawang 
Jigme, and Chen Xitong spoke at the meeting. They recol- 
lected Comrade Peng Zhen’s meritorious deeds in the years 
of revolutionary war and during the period of peaceful 
construction, as well as his lofty spirit and noble character 
reflected in his unceasing struggle and selfless service. They 
pointed out that the compilation and publication of this 
picture album is of great significance. It represents a valu- 
able spiritual treasure, and is conducive to a deeper out- 
standing of Comrade Peng Zhen and the historical develop- 
ment of China's revolution. 


The forum was chaired by Mu Qing, president of the 
XINHUA NEWS AGENCY. On behalf of the Central Party 
Literature Research Center and the XINHUA NEWS 
AGENCY, Li Qi, adviser to the Central Party Literature 
Research Center, gave a briefing on the compilation and 
publication of the picture album. 


"=e Inscribes Album on CPC, Non-Communist 


OW 1110030092 Beijing XINHUA in English 0233 
GMT 11 Oct 92 


[Text] Changchun, October | 1 (XINHUA)—A photo album 
entitled, “Aboard the Same Boat”, has been jointly pub- 
lished by the Jilin News Publishing House and the Jilin Fine 
Arts Publishing House. 


The album is the first of its kind dealing with the historic 
ties between the Communist Party of China (CPC) and 
Chinese non-communist parties. The parties have shared 
hardships and glory over the past several decades in struggle 
against the old regime and in socialist construction. 


The picture book has over 1,000 valuable historic photos 
depicting the correct leadership of the CPC and the great 
contributions made by the eight non-communist parties in 
different historic periods. 


Most of the photos have been made public for the first time 
and are of great value for research, according to sources. 


CPC General Secretary Jiang Zemin and the late Chairman 
of the National Committee of the Chinese People’s Political 
Consultative Conference Li Xiannian wrote inscriptions for 
the book. 
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Li Peng Inscription Marks University Anniversary 
HK1310073392 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1222 GMT 11 Oct 92 


[By Jia Quanxin (6328 0356 2946): “ Li Peng Writes 
Inscription in Celebration of 90th Anniversary of 
Founding of Beijing Normal University”) 
[Text} Beijing, 11 Oct (ZHONGGUO XINWEN SHE)}— 
The Beijing Normal University, one of the earliest institutes 
of higher learning in China, celebrated the 90th anniversary 
of its foundation. More than 6,000 guests and alumni 
coming from China and other countries attended a series of 
celebration today. 
Premier Li Peng wrote an inscription for this occasion: 
“Upholding the socialist orientation of running a school, 
assimilating and making reference to every distinguished 
achievement in human civilization, running the Beijing 
Normal University well, and making new contributions to 
developing our country’s educational undertaking.” 


The Beijing Normal University grew out of the Capital 
Normal University. In nearly a century's time, it has devel- 
oped into a key state university with a full range of arts and 


science subjects, bringing up talents through high-level 
education. 


The university now has more than 14,000 undergraduates, 
postgraduates, overseas students, night school students, and 
students taking correspondence courses. It also has more 
than 4,000 teachers, administrative personnel, and workers. 
Its research achievements in such disciplines and fields as 
fuzzy {mo hu 2875 4739] control technology, radiation 
technology, low-energy nuclear physics, and modern educa- 
tion have taken the lead inside and outside the country. 
Fang Fukang, president of the university, said today: We 
must keep our efforts in ing our school into a key 
university with high quality and standards, which is rated as 
first- class in China and which is influential in international 
academic circles. 

Some university presidents from such countries and regions 
as Japan, South Korea, Taiwan, the United States, and 
Russia attended today's celebration. 


Li Peng Greets Equipment Management Conference 
OW1010132392 Beijing XINHUA Domestic Service in 
Chinese 0409 GMT 8 Oct 92 


ext} Wuhan, 8 Oct (XINHUA)—The third national con- 
erence On equipment management opened in Hubei's 
Shiyan city yesterday. Premier Li Peng sent a congratulatory 
message to the conference, urging industrial enterprises to 
cherish machinery and equipment in the same way soldiers 
cherish their weapons. He urged them to take steps to ensure 
that equipment is in good condition and to strive to protect 
the means of production. 


It has been learned that since the implementation of the 
reform and opening policy, China's enterprises have gradu- 
ally brought the work of equipment management into the 
framework of the legal system. Plant directors (managers) 
have generally heightened their equipment management 
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awareness and have begun to inst:iute a self-restraining 
mechanism, preventing indiscriminate equipmer’ :;stalla- 
tion and other short-sighted action. They have ako made 
progress in modernizing equipment management. 

Zhao Weichen, deputy director of the State Council Eco- 
nomic and Trade Office, asked enterprises to heighten their 
equipment management awareness, to concentrate on man- 
aging newly installed equipment and transforming and 
renovating existing, old equipment; and to achieve the goal 
of improving quality, performa.ce, and efficiency through 
the improvement of equipment management. 


Tian Jiyun Urges Efforts on Disaster Research 


HK1210060392 Beijing CHINA DAILY in English 12 
Oct 92 p 3 


[Report by staff reporter Gao Jinan: “Look Into Disaster 
Research, Tian Says”) 


[Text] A senior official urged yesterday in Beijing that China 
should further strengthen its technical co-operation and 
exchanges with the international community to fight the 
effects of natural disasters. 


Vice-Premier Tian Jiyun, who also heads the China 
National Committee for the International Decade of Nat- 
ural Disaster Reduction, said that advanced foreign tech- 
nologies and practical methods in disaster-fighting should 
be introduced into China. 


“We will mainly rely on our own forces and technologies in 
this never-ending war, while aggressively wooing interna- 
tional aid,” he said. 

Tian made those remarks yesterday in Beying at a gathering 
to mark the Third International Disaster-Reduction Day 
which falls on Wednesday. 


China, echoing the United Nations’ call, has actively joined 
in a global war against natural disaster and is looking into 
research on anti-catastrophe techniques. 


China, with an area of 9.6 million square kilometres, is 
frequently hit by natural disasters each year. They result in 
an annual average of 50 billion yuan (nearly $9 billion) in 
direct economic losses. 

About 20 billion kilograms of grains are lost to various 
calamities across the country each yeir, equaling the output 
of 5.3 million hectares of farmland. 


Deng Nan, Vice-Minister of the State Science and Tech- 
nology Comission, said her commission will allocate about 
100 million yuan (about $18 million) in research funds for 
the 1991-95 period to aid anti-disaster research projects in 
agriculture, forestry, meteorology, oceanography, geo- 
physics and geology. 


Additional funds will be allocated to some key projects, she 
said. 


A group of experts has conducted a thorough study and 
analysis of all natural catastrophes occurring in China in the 
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Latest statistics show that China's drought-stricken areas in 
1992 totalled about | 3 million hectares, up about 70 percent 
over the average year. 

Persistent drought hit a wide area of the country this 
summer, particularly the Yellow River and Huaihe river 
areas and some southern parts of the country. The droughts 
seriously affected autumn crops of rice and cotton. 


Tian Jiyun Speaks at Peasant Sports Meeting 
OW1110112492 Beijing XINHUA Domestic Service in 
Chinese 1038 GMT 10 Oct 92 
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egncultural work has been to cultivate sports personnel and 
stimulate all-around economic development in rural areas. 


Al present, people across the country are carrying out the 
guiding spirit of Comrade Deng Xiaoping’s remark made 
during his southern China inspection trip and the Plenary 
Session of the CPC Central Committee Political Bureau by 
accelerating the pace of reform, opening up, and economic 
growth in a bid to achieve the goal of ensuring that the 
people lead a fairly comfortable life. The national peasant 
sports meet, held at a moment when our national situation 
is excellent, demonstrates a progress in our endeavor of 
peasant sports. The development of peasant sports will 
enhance the productive forces in rural areas and invigorate 
rural economy. 


I am pleased to find that Taiwan compatriots will partici- 
pate in the sports meet—a grand gathering symbolizing the 
unity of peasants on the great land of China. 


It 1s my hope that all athletes, coaches, and judges will carry 
forward the spirit of “unity, fnendship, and progress” by 
demonstrating sportsmanship and by turning out good 
records. Let us take this opportunity to show that the 900 
million peasants in China support the determination of 
Beijing city to sponsor the 2000 Olympics. Let us also take 
this Opportunity to greet the upcoming | 4th National CPC 
Congress. 


It is my sincere wish that this sports meet will achieve a 
complete success. 


Meets With Representatives 
OW 1110083192 Beijing XINHUA Domestic Service in 
Chinese 1044 GMT 10 Oct 92 


[Text] Xiaogan, Hubei, 10 Oct (XINHUA)}—Tian Jiyun, 
member of the Political Bureau of the CPC Central Com- 
mittee and vice premier of the State Council, met represen- 
tatives of the advanced sports personnel at the Xiaogan 
Stadium this afternoon. The vice premier and the represen- 
tatives also had group photos taken to mark the occasion. 


During the period of the Second National Peasant Sports 
Meet, the Ministry of Agriculture, the State Physical Culture 
and Sports Commission, and the China Peasant Sports 
Association will jointly commend peasant sports sctivists 
who have made contributions to the development of sports 
endeavors in rural areas. 


Present at the meeting were Xiao Ke, Standing Committee 
member of the Central Advisory Commission; Han Hua- 
izhi, deputy chief of the General Staff, Liu Zhongyi, min- 
ister of agriculture, Wu Shaozu, minister in charge of the 
State Physical Cultural and Sports Commission, Guang 
Guangfu, secretary of the Hubei Provincial CPC committee, 
Guo Shuyan, governor of Hubei Province; and Xiao Peng, 
chairman of the China Peasant Sports Association. 
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Zhu Rongji Mourns Death of Cartoonist 


OW1210141192 Shanghai WEN HUI BAO in Chinese 
7 Oct 92 pl 


(Unattributed icport: ““Ceremony To Pay Last Respects 
to Zhang Leping Held Yesterday; Zhu Rongji and Others 
Send Condolences”’} 


[Excerpts] A ceremony to pay last respects to noted car- 
toonist Zhang Leping was held yesterday at the Shanghai 
Longhua funeral parlor. [passage omitted] 

Zhu Rongji, Rui Xingwen, Wang Yiping, Xia Yan, Yang 
Hansheng, and others sent condolence messages to Zhang 
Leping’s wife. 


Zou Jiahua, Chen Xitong Inaugurate Subway Section 


OW1210222292 Beijing XINHUA Domestic Service in 
Chinese 1401 GMT 10 Oct 92 


[By RENMIN RIBAO reporter Zhao Xinglin (6392 5281 
68) XINHUA reporter Pan Shantang (3382 0810 
) 


[Excerpt] Beijing, 10 Oct (XINHUA)}—The Fuxingmen- 
Xidan section of the Beijing subway was completed and 
open to traffic today. Vice Premier Zou Jiahua and Chen 
Xitong, state councillor and Beijing mayor, attended an 
inauguration ceremony for the new section today. [passage 
omitted] 


Institute Urges New Level in Party Building 


HK1210125192 Beijing RENMIN RIBAO in Chinese 
27 Sep 92 p 3 


[Report by Mi Shan (4717 1472): “The Party Building 
Research Institute Under the Organization Department 
of the CPC Central Committee Holds a Forum on Party 
Building”’] 

[Text] On 22 September, the Party Building Research Insti- 
tute under the Organization Department of the CPC Central 
Committee held a forum to mark the fifth anniversary of the 
founding of the institute and discuss party building work. 
They had a heated discussion around the theme “The More 
We Carry Out Reform and Opening Up, the More We 
Should Step Up Party Building.” 


The comrades attending the forum spoke glowingly of their 
experiences in studying the spirit of Comrade Deng Xiaop- 
ing’s talks during his southern China tour and of the plenary 
session of the CPC Central Committee Political Bureau, and 
analyzed and studied some new conditions and issues in the 
current party building work. The participants pointed out: 
The new situation of speeding up reform and opening up has 
not only instilled vigor and vitality into party building but 
also set higher demands on the party's ideological and 
theoretical work and on practical work. This makes it 
necessary to comprehend the spirit of Comrade Deng 
Xiaoping’s talks and the spirit of relevant central instruc- 
tions more satisfactorily and comprehensively, keep on 
emancipating the mind, and persist in seeking truth from 
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facts, so that we can concentrate our energy on grasping the 
economy, forcefully grasp party building and, with active 
and creative work, raise it to a new level. 


At the forum, some comrades also raised some suggestions 
and expressed some hopes. They held that in the current 
party building work, we should strengthen macro guidance; 
more closely integrate ideological and theoretical studies 
with the reality in economic construction, reform, and 
opening up; and effectively answer the burning, difficult 
problems in the minds of party members and cadres. 


Some old comrades from the Central Advisory Commis- 
sion, comrades in charge of the Organization Department of 
the CPC Central Committee and the Central Policy 
Research Center, and some experts and academics from 
party building ideological and theoretical circles in Beijing, 
as well as persons in charge of the organization departments 
of the provincial party committees in Jilin, Shandong, 
Hunan, and Guangdong, and comrades from some grass- 
roots party committees, also attended the forum. 


Journal Reportedly Names ‘Main Political Threats’ 


HK0910112392 Hong Kong AFP in English 1009 GMT 
9 Oct 92 


[Text] Beijing, Oct 9 (AFP)}—China has targeted the United 
States, Japan, the European Community and the former 
Soviet Union as its main political threats, a report seen here 
Friday said. 

A cabinet advisor predicted China would be the Pacific 
Rim’s leader in economic development in the coming 
decades and placed China's influence on par with the 
industrialized democracies, the official Digest Weekly 
[WENZHAI BAO] said. 


Relations with Asia's four “dragons”—Hong Kong, Singa- 
pore, South Korea, and Taiwan—were based on their reli- 
ance on China, not the opposite, advisor Zhu Yong was 
quoted as saying. 


“China's relations with the dragons have never been based 
on political competition, but merely a competition of eco- 
nomic development and speed,” Zhu said. “The four 
dragons’ development will certainly put some pressure on 
China, but will not create a sense of crisis.” 


With such Asian powers dependent on China's huge market 
and abandant raw materials, Beijing should instead target 
the industrialised democracies, the advisor said. 


“Contending with the United States, Japan, the European 
Community and the Commonwealth of Independent States, 
not Asia’s ‘four small dragons,’ is the main challenge facing 
China today,” he said. 


Despite the collapse of socialism elsewhere, China has 
achieved huge diplomatic gains in the last three years, 
establishing relations with a host of countries including 
Israel, South Korea and Saudi Arabia. 


It has also taken a more assertive position in the United 
Nations. China is one of the five rermanent members of the 
U.N. Security Council, along with Britain, France, Russia 
and the United States. 
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Government Publishes Monograph on Criminal 
Reform 


OW1110023792 Beijing XINHUA in English 0228 
GMT II Oct 92 


[Text] Shanghai, October 11 (XINHUA)—The first mono- 
graph of authentic records on criminal reform in China, 
named The Record of Human Rights in Shanghai Prison, 
came off the press today in Shanghai, the largest metropolis 
in China. 

The book provides data included in the White Paper enti- 
tled “Criminal Reform in China”, which was issued last 
August by the Information Office of the State Council. 


Shanghai prison, which was founded by British colonialists 
in 1903 and called “the biggest jail in the Far East”, was at 
that time one of the harshest prisons in China. 


After the founding of New China in 1949 it was used for 
reform of criminals. It has more than 3,000 inmates at 


present. 


By giving examples of real persons and real events, the 
monograph elaborates on the beneficial policies pursued by 
the Chinese authorities for the reform of criminals and the 
correctness of the theory of human rights as embodied in 
China's judicial practice. 

The book also has detailed reports on the construction of the 
prison, and treatment of criminals, their legal rights, educa- 
tion and reform. 


The book also has special chapters on female, juvenile and 
elderly criminals, and lawbreakers of minority and foreign 
nationalities. 


Book on Marxist Human Rights Theories Published 


OW 1210134692 Beijing XINHUA Domestic Service in 
Chinese 0917 GMT 10 Oct 92 


[By reporter Dou Guangsheng (4535 1639 3932)] 


[Text] Beijing, 10 Oct (XINHUA)}—A popular book for 
cadres and the people to study Marxist human rights theo- 
ries, Marx, Engels, Lenin, Stalin, and Mao Zedong on 
Human Rights, was recently published and released by the 
CPC Central Party School. 


This book, compiled by the Research Office of the Propa- 
ganda Department of the CPC Central Committee, rather 
systematically and concisely selects and edits the important 
discussions and theoretical views by the teachers of prole- 
tarian revolution on issues related to human rights. The 
95,000-character book is divided into three sections, 
namely, the basic views of Marxist human rights theories, 
human rights under the capitalist system, and human rights 
under the socialist system. 


At the forum on the publication and release of this book 
held today at the Central Party School, the individuals 
involved pointed out that the publication of this book on 
human rights has great significance in the systematic study 
and propagation of Marxist human rights theories, and in 
helping the vast numbers of cadres and people to draw the 
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dividing line between Marxist human rights views and 
bourgeois human rights views. 


Magazine on Nationalities To Be Published 


HK1110071892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0401 GMT 25 Sep 92 


[Text] Beijing, 25 Sep (ZHONGGUO XINWEN SHE)}— 
ZHONGGUO MINZU BOLAN, a monthly magazine to 
demonstrate the elegance of China’s 56 nationalities, wil! be 
formally published and distributed in October. 


In the magazine, chiefly run by the China Minority Nation- 
alities Culture and Art Foundation, there will be a number 
of columns, including “special articles,” “sketches on 
border areas,” “frontier villages,” “views of a hundred 
schools,” “new Arabian nights,” “earth of five colors,” 
“peacock in his pride,” “corridor to ancient knowledge,” 
and “clothes made of feathers of a hundred birds.” The 
mission of the magazine is to develop outstanding nation- 
ality culture, promote nationality solidarity and develop- 
ment, and reflect the mental outlook of the people of all 
nationalities in reform and opening up. 


It was reported that in the first issue, there will be works or 
remarks of some well-known figures, including Ding Cong, 
Wang Meng, Ye Nan, Liu Xinwu, Li Qiao, Li Guowen, 
Wang Zengqi, Shao Yanxiang, and Zi Huayun. 


Economic & Agricultural 


Zhu Rongji To Assume ‘Most Power’ Over Economy 


HK1010052892 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Oct 92 pp 11 


[Article by Willy Wo-lap Lam] 


[Text] A new division of labour is being instituted among 
the central Government's three most important officials, 
Prime Minister Mr Li Peng and vice-premiers Mr Zhu 
Rongji and Mr Zou Jiahua. 


And in the run-up to the 14th Communist Party congress 
next week, disagreement within the leadership on how to 
“cure” the overheated economy has intensified. 


Chinese sources said yesterday that on the instructions of 
patriarch Mr Deng Xiaoping, there would be a new division 
of responsibilities among Mr Li, Mr Zhu and Mr Zou. The 
premier, who is likely to be given another term next spring, 
will have his powers over the economy trimmed. However, 
he will retain control over financial matters, including the 
policies that will be set by the Finance Ministry and the 
People’s Bank of China. 


The new Finance Minister, Mr Liu Zhongli, and the presi- 
dent of the People’s Bank, Mr Liu Zhongli, and the presi- 
dent of the People’s Bank, Mr Li Guixian, are considered 
allies of Mr Li. Traditionally, the financial establishment 
has toed conservative Mr Chen Yun’s line on a rigid balance 
between income and expenditure. 


Mr Zhu, who is likely to be designated executive vice- 
premier after the 14th congress, will have the most power 
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over the economy, including responsibility for the imple- 
mentation of the reform policy. 


The former mayor of Shanghai will have authority in areas 
such as foreign trade, the economic zones and the “modern- 
isation” of state enterprises. 


Last month, Mr Zhu was appointed head of the Commission 
on Securities, which will be in charge of the development of 
stock exchanges and shareholding companies. Formerly, the 
People’s Bank of China had the ultimate authority in such 
matters, including which companies could have their shares 
floated on the market. 


As in the case of Mr Li, the powers of Mr Zou, who is also 
head of the State Planning Commission (SPC), have been 
circumscribed. Mr Zou’s portfolio is now limited to capital 
construction and long-term macro-level planning. The 
authority of the SPC has been truncated following a decision 
to put into place a “socialist market economy”. However, 
Mr Zou was recently put in charge of the new Leading 
Group on Real Estate, which among other things is respon- 
sible for restoring order to the property market. 


Meanwhile, senior officials are locked in a debate on 
whether the economy is overheated and what measures 
should be taken. 


A study by departments including the Chinese Academy of 
Social Sciences (CASS) reported yesterday that the economy 
would grow by 12 to 13 percent this year. 


CASS economists said the growth rate for 1993 would be 
“slightly over” that of 1992, especially after reform-related 
recommendations made at the congress. 


The New China News Agency [XINHUA] quoted the econ- 
omists as saying such a high rate was “beneficial to eco- 
nomic prosperity”. 


However, Chinese sources said Mr Li and other central 
planners favoured drastic action to cool down the economy. 


They said the premier had given instructions to units 
including the People’s Bank to tighten crerdit. 


Experts Urge Strict Patent Law Enforcement 


OW 1010112092 Beijing XINHUA Domestic Service in 
Chinese 1438 GMT 8 Oct 92 


[By reporter Yang Zhaobo (2799 0340 3134)) 


[Excerpt] Beijing, 8 Oct (XINHUA)—At a press briefing 
given today by the China Association of Individual Science 
and Technology Entrepreneurs to expose the infringement 
of the patent right of the “computerized tumor diagnostic 
instrument,” experts and other people concerned called for 
strict enforcement of the patent law to earnestly safeguard 
the legitimate rights and interests of patent right holders and 
to resolutely put an end to the manufacturing and sale of 
fake patented products. They called for concrete steps to 
implement state laws and regulations governing the protec- 
tion of intellectual property. 


Gao Gui and Chen Zhigin, inventors of the state-class new 
product, the “computerized tumor diagnostic instrument,” 
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briefed reporters and leaders of the relevant departments of 
the State Science and Technology Commission, the State 
Patent Office, the State Technology Supervision Bureau, 
and the Ministry of Public Health on the infringement of 
their patent rights. [passage omitted] 


Experts See ‘Tightening’ Finances Through 1993 
OW 1010135692 Beijing XINHUA in English 1307 
GMT 10 Oct 92 


[Text] Beijing, October 10 (XINHUA)—Chinese financial 
experts foresee a tightening financial landscape for the 
remaining months of this year and for 1993. 


According to a report based on data analysis from a nation- 
wide survey joint! y conducted by experts from the Chinese 
Academy of Social Sciences (CASS) and several other high- 
profile economic institutions, China will issue a record 90 
billion yuan in currency this year. Meanwhile, government 
loans will amount to between 380 billion yuan and 400 
billion yuan. 


The report says that the national economy is in a new round 
of speedy growth following an all-round recovery last year, 
which the report terms “normal.” 


According to the report, the domestic banks have quickened 
credit loan issues this year. The growth rate has climbed 
from January's 19.7 percent to 23.3 percent in August. 


Meanwhile, the currency recovery is slow, the report says. 


It predicts that loans and newly issued currency this year 
will increase by 39 percent and 68.9 percent, respectively. 


The growth proportion between loans and GNP will stand at 
two to one. 


This reflects, says the report, that the current heady eco- 
nomic development is the result of increased loaning. 


The current financial picture is projected into 1993. But the 
loan scale and currency issuance growth rate will go down. 


The report predicts that loans to be granted in 1993 will 
total 420 billion yuan, up 19 percent, while currency to 
issued next year will be reduced by 17 percent to 28 
percent—to between 65 billion yuan and 75 billion yuan. 


Experts suggest that the government should focus its efforts 
on readjusting the financial structure and controlling overall 
funding. 


In face of increased investment, the government should also 
adopt a discriminatory interest policy— raising interest 
rates for long-term projects and reducing those for capital 
construction. 


Meanwhile, banks should upgrade their management so as 
to avert a situation in which business transactions rely 
heavily on cash flow. 
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State Reducing Plan-Controlled Commodities 


OW0910075092 Beijing XINHUA in English 0735 
GMT 9 Oct 92 


[Text] Beijing, October 9 (XINHUA)}—China’s state plan- 
controlled commodities are to be halved to 12 next year to 
speed up the establishment of the new socialist market 
economic system, according to an official from the Ministry 
of Commerce today. 


With the further deepening of reform and improvement of 
the domestic economic situation, the ministry is narrowing 
the scope of state controlled commodities and giving more 
play to the regulatory role of the market in order to 
accelerate the build-up of the market economy system. 


According to Shi Changxin, an official with the Ministry of 
Commerce, of the former 273 state controlled commodities, 
only 24 exist now, and they will be further reduced to 12 
next year. 


Among the 12, six are under mandatory control. They are 
grain, cotton, chemical fertilizers, farm chemicals, farm 
plastic film and brick tea. The other six are under guidance 
plan control which covers edible oils, sugar, famous-brand 
wine, pork, iron wire and nails. 


Some of these commodities are important for the national 
economy and people’s livelihood, while others are indis- 
pensable for combating disasters such as floods and 
droughts. For the time being it remains necessary to produce 
these commodities under planning. 


According to the official, with the gradual perfection of the 
new market economy, these commodities will be phased out 
of the state plan and be given over to market regulation. 


Planning Commission To Scale Down Plans 


HK1110015492 Beijing RENMIN RIBAO in Chinese 
26 Sep 92 p 2 


[By staff reporters Wu Changsheng (0702 7022 3932) 
and Ling Zhijun (0407 1807 6511): “Official of State 
Planning Commission on Reduction of Mandatory Tar- 
gets in State Plan, Establishment of System for Ordering 
Goods”} 

[Text] Beijing, 25 Sep (RENMIN RIBAO)}—A leading cadre 
from the State Planning Commission told these reporters a 
few days ago: In 1993, planned targets of agriculture, 
industry, goods and materials, commerce, and exports 
directly controlled by the State Planning Commission will 
be reduced by more than one-third, of which mandatory 
planning targets will be cut by nearly 50 percent. For some 
means of production, a system for ordering goods by the 
state will be implemented. 


The leading cadre pointed out: To adapt to the new eco- 
nomic mechanism in the future and reform the original 
planned system, it is important to further reduce state 
mandatory plans and, at the same time, to strengthen policy 
coordination, to orient planning to the market in a better 
way, and to give play to the macroscopic guiding role of 
state planning. Next year, this kind of reform will make new 
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progress as follows: In the field of agriculture, with the 
exception of few agricultural produce—grain, cotton, oil, 
and flue-cured tobacco—having a bearing on the national 
economy and people’s livelihood which will be subject to the 
control of guiding plans, planned production targets of all 
other agricultural produce will be abolished. 


Regarding metallurgical, petrochemical, mechanical and 
electric, textile, and light industrial products which are more 
competitive, planned targets of some will be abolished, and 
market regulation will be implemented. Some of those 
important targets being retained will only be listed as overall 
national targets and will not be broken down into separate 
parts and sent to authorities at lower levels. 


Some means of production are generally balanced in total 
demand and supply, and their state prices are close or equal 
to market prices. In this case, mandatory planning of 
distribution will be abolished, and a system for ordering 
goods by the state will be established accordingly. The aim 
of ordering goods by the state is to meet certain specific 
requirements and the need of market regulation. The system 
for ordering goods by the state will be implemented for such 
products as tires, rubber, cars, aluminium material, copper 
material, and pig iron next year. Mandatory plans for 
purchases and allocation of commodities will be scaled 
down, those for purchases and allocation of cotton and wool 
will be abolished, and those for purchases and allocation of 
edible vegetable oil, pigs, and sugar would be transformed 
into guiding plans. The State Planning Commission is 
planning to reduce the varieties covered in the export 
commodity supply and the export commodity control cata- 
logs, which are under its control, from 27 and 11 to 19 and 
10 respectively. 


More on Farm Product Price Control Relaxation 


HK1110062292 Beijing RENMIN RIBAO in Chinese 
28 Sep 92 p 2 


[Report by Wang Yijun (3769 0001 6511): “State 
Administration of Commodity Prices Further Relaxes 
Price Controls on Farm Products’’} 


[Text] In order to further the farm product price reform, to 
promote agricultural production and marketing, and to 
expedite the development of the rural economy, the State 
Administration of Commodity Prices has revised the 1986 
List of Farm Products Regulated by the Concerned Depart- 
ments of the State Council. A new List of Farm Products 
Subject to Price Regulation by the State Administration of 
Commodity Prices and Other Concerned State Organs 
(1992 Edition) will be officially released shortly. 


The latest release of the list has embodied the principles of 
integrating planning and market and giving fuller play to the 
market's regulatory role, of “control over major issues, 
control over fewer areas, and secure and appropriate con- 
trol,” and unified leadership and administration by level. 


After the revision, there are still nine farm products subject 
to price control by the State Administration of Commodity 
Price and other appropriate state organs, apart from fats, 
oil-bearing crops, and sugar crops, for which the form of 
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pricing and the limits of jurisdiction of the price regulating 
organs have yet to be further defined. Of the nine farm 
products subject to price control, six are to be marketed at 
prices set by the state. They are grain, cotton, leaf tobacco, 
silkworm cocoons, compressed tea [jin ya cha 4868 1090 
5420], and timber subject to unified distribution. The 
remaining three farm products subject to price guidelines set 
by the state are some Chinese medicines, sheep wool, and 
rosin. 

Except for the above-mentioned items which are subject to 
central regulation, and some individual items which are 
subject to local regulation, control over the purchasing and 
selling prices for the vast majority of farm products will be 
resolutely lifted, and these products will be regulated by the 
market. Since some farm products are harvested only during 
a certain season, and their output is heavily affected by 
natural factors, in order to keep their market prices basically 
stable and to prevent drastic price fluctuation, commodity 
price control departments and competent operational 
departments, under their respective local governments’ 
leadership, will provide guidance and coordination 
regarding the market-regulated price level, by supporting 
production, fostering the market, dredging commodity cir- 
culation channels, establishing and improving the reserve 
system for major commodities and the price regulation fund 
system, and so on, so as to ensure that the relaxation of price 
control will not cause chaos and that the market is kept in 
good order, though prices are ieft to free fluctuation. For a 
few farm products on which price control has been lifted, 
provisional price limits, pricing procedures, price disparity 
rate, and profit rate can still be set whenever necessary, with 
the approval of the State Administration of Commodity 
Prices or the commodity price control department of the 
province, autonomous region, or municipality directly 
under the central government, with a view to protecting the 
interests of producers, marketing agents, and consumers. 


Steps To Improve Market Economy Announced 


OW 1010143192 Beijing XINHUA in English 1409 
GMT 10 Oct 92 


[Text] Beijing, October 10 (XINHUA) —To adapt to 
China’s new system of market economy and encourage 
domestic enterprises to turn to markets, the State Adminis- 
tration for Industry and Commerce has decided to give 
enterprises more freedom in their management, according 
to its director Liu Minxue. 


The director noted that commercial enterprises will be 
allowed to adopt more flexible methods in their manage- 
ment including wholesale, retail and sales on a commission 
basis as well as many other ways. 


Financial enterprises, upon approval, will be allowed to 
engage in the management of non-financial enterprises or 
enterprises in other industries. 


He said the non-production companies and trust and invest- 
ment corporations which have 200 million yuan (about 37 
million U.S. dollars) of their own as well as engineering 
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construction firms which have 100 million yuan of their 
own will be allowed to engage in the management of real 
estate. 


The official revealed, the surplus personnel from party and 
government organs and technicians who have left their jobs 
will also be allowed to run enterprises, on condition that 
they completely cut ties with their original units. 


Grassroots government bodies such as agricultural tech- 
nology stations and veterinary stations and so on will be 
allowed to be operated in the style of enterprises. 


On the problem of further absorbing foreign investment, 
Liu said the state will encourage the foreign enterprises to 
invest in tertiary industry. 


The registration and approval procedures of foreign enter- 
prises who invest in China will be further simplified. 


These measures aim at creating a new style of supervision 
and administration in industry and commerce with distinc- 
tive Chinese characteristics and bringing China more 
quickly into the international market economy, the official 
said. 


Greater Local Say in Capital Investment Noted 


HK1110015692 Beijing RENMIN RIBAO in Chinese 
26 Sep 92 p 2 


{By staff reporters Wu Changsheng (0702 7022 3932) 
and Ling Zhijun (0407 1807 6511): “Official of State 
Planning Commission on Increasing Decisionmaking 
Power of Local Governments and Enterprises in Capital 
Construction Investment”’] 


[Text] Beijing, 26 Sep (RENMIN RIBAO)—Setting free 
those local governments and enterprises that can realize the 
equilibrium of funds on their own, but controlling those that 
need the state to provide funding and balance external 
conditions. In accordance with this principle and spirit, the 
State Planning Commission will further increase local gov- 
ernments’ and enterprises’ policy-making powers over cap- 
ital construction and will improve and strengthen cmacro- 
scopic regulation of investment 


A leading cadre from the State Planning Commission told 
these reporters about some new reform measures in capital 
construction a few days ago. The main ones are as follows: 


Further relaxing restrictions on provinces, autonomous 
regions, municipalities, and governments of cities under 
provincial jurisdiction with a separate state planning listing 
so that they can exercise their powers to examine and 
approve investment. 


By increasing enterprises’ investment and policy-making 
powers, enabling enterprises to systematically become an 
important principal part of the investment process. 


Continuously relaxing restrictions on provinces, special 
economic zones, and certain large enterprises so they can 
exercise their policymaking powers to utilize foreign invest- 
ment for project construction. 
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Advocating and encouraging local governments and enter- 
prises to invest in key state projects, thus changing the 
practice by which all or most of the funding for key 
construction projects comes from the state. 


To improve investment benefits in capital construction, 
from now on, the project owner responsibility system must 
be, in principle, implemented in every newly operated large 
and medium capital construction project. This effort is 
designed to establish a microscopic operating mechanism in 
which various principal parts of investment will seek their 
own development, consciously coordinate with one another, 
exercise self-restraint, and pay attention to benefits. 


Simplifying the formalities of examining and approving 
construction projects to increase efficiency. Local govern- 
ments and enterprises are to submit projects to the State 
Planning Commission for examination and approval, and 
they will get definite answers within 60 days after the 
submissions have been received; 


Improving and strengthening macroscopic regulation of 
fixed asset investment. Control over sources of construction 
funds will be taken as a major method for regulating the 
scale of fixed asset investment throughout society. The total 
investment scale of the whole society will be controlled by 
respecting the limits imposed by national strength, guiding 
the orientation of investment, and preventing unnecessary 
repetitive construction. 


Bank of China To Issue Export Credits 


HK1010060692 Beijing CHINA DAILY in English 10 
Oct 92 p 2 


[Text] The Bank of China (BOC), the country’s major 
foreign exchange bank, has started to supply export buyers’ 
credits, adding fuel to the country’s export boom. 


An official with the bank said the credit loans are open to 
BOC-recognized overseas banks and their clients who want 
to import Chinese goods, such as large and complete sets of 
equipment, ships, machinery and electronic products, worth 
no less than $1 million. 


With the maximum loan term of 10 years, the credit will be 
supplied in the form of U.S. dollars, the official said. 


The credit’s interest rates will be set in line with the 
Organization of Economic Co-operation and Development 
(OECD) standards. 


The bank plans to provide $100 million in export-buyer 
credits every year for the next three years, the official said. 


He said the credits will better the country’s export structure 
by expanding the exports of Chinese-made complete sets of 
equipment, ships and machinery and electronics products. 


Analysts said the export credits may help China fulfill its 
trade diversification plan, which aims to boost China's 
foreign trade with developing countries in Asia, Africa, 
Latin America and Eastern Europe. 
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Permission Cards Issued on Imported Commodities 


OW08 10134692 Beijing XINHUA in English 1303 
GMT 8 Oct 92 


[Text] Beijing, October 8 (XINHUA)}—According to an 
official with China's administration for the inspection of 
import and export commodities, after examination and 
appraisal of the sample imported commodities, China has 
issued 500 permission cards on imported commodities to 
foreign enterprises. 


Enterprises from 27 countries and regions have applied to 
China for the permission cards. 


All these foreign enterprises deal in the export to China of 
nine commodities including cars, motors, refrigerators, air- 
conditioners, and T.V. kinescopes. 


Through examination and appraisal, the administration has 
found many dangerous problems with some of the imported 
commodities. 


Now, the administration stipulates explicitly that all the 
commodities which have fatal defects that cannot be over- 
come in a short period of time will not be allowed to come 
into China. 


Taxation Law ‘Consistent’ With Regulations 


OW0810173892 Beijing XINHUA in English 1524 
GMT 8 Oct 92 


[Text] Beijing, October 8 (XINHUA)}~A senior Chinese 
official said here today that the newly-adopted taxation law 
is consistent with the existing rules and regulations gov- 
erning taxation of foreign-funded ventures as a whole, and 
its implementation will not imply a change in preferential 
taxation policies applied these firms. 


Yang Chongchun, deputy director of the State Taxation 
Bureau, made the remark when explaining the new laws to 
some 250 representatives from foreign-funded firms, for- 
eign business corporations and foreign embassies to China. 


Yang said that, as the country’s first taxation law applicable 
to both domestic and foreign enterprises, its implementa- 
tion on January |, 1993 will help create a favorable envi- 
ronment for Chinese and overseas firms to compete on an 
equal footing; at the same time, it will bring the country’ 
taxation system a step nearer to international practice. 


However, he said, the new law has made some adjustments. 
For instance, delaying payment of taxes will incur a daily 
fine of 0.002 percent of the total, irrespective of whether the 
party is a Chinese or a foreign taxpayer. Yang said that, to 
balance the tax burden, China's southern coastal economic 
zones such as Shenzhen and Hainan have imposed a uni- 
form rate of turnover taxes on all enterprises. In fact, in 
Shenzhen both domestic and overseas firms pay the same 
income tax. 


Meanwhile, sources at the State Taxation Bureau said the 
country is considering setting a 33 percent tax rate on all the 
ventures in the country. 
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They also revealed that the United Nations Development 
Program has decided to provide China with a grant of 1.07 
million U.S. dollars to aid the tax reform. 


Securities Firm To Help Establish Unified Market 


HK0910034592 Beijing CHINA DAILY in English 9 
Oct 92 p 2 


[Report by staff reporter Zhang Yuan: “New Firm To 
Spur Bond Biz”) 


[Text] China yesterday launched another State-owned, non- 
banking financial organization in Beijing in a bid to estab- 
lish a unified securities market and promote development of 
the country's fledgling securities business. 

The China Securities Corporation Ltd is approved by the 
People’s Bank of China. 

Earlier, the Guotai Securities Corporation Ltd, was offi- 
cially launched in Shanghai this Monday. 

Huang Yujun, chairman of the board of the corporation, 
said that it is planning to open branches in some 20 cities 


and provinces, ry ayy Tianjin, Guang- 
zhou, Xian, Wuhan, Shenzhen and Xiamen. 


It will also establish branches or offices abroad to establish 
close ties with foreign financia! organizations and securities 
giants, said Huang, who is also Executive Vice-President of 
the Industrial and Commercial Bank of China. 

The corporation will be involved in the following busi- 
nesses: Beijing an agent for issuing and trading State bonds, 
investment bonds, construction bonds, enterprise bonds 
and stocks, participating in stock trading in Shenzhen and 
Shanghai stock exchanges; providing investment consul- 
tancy and information services; conducting property evalu- 
ation for bond issuers; and issuing bonds and trading foreign 
exchange bonds in offshore markets. 

At the moment, the corporation is negotiation with the 
Shenzhen and Shanghai stock exchanges to rent their special 
stock-trading lines, which will enable it to help Beijingers to 
trade stocks at the two stock exchanges directly from Bei- 
jing, Huang said. 

Meanwhile, it is also making preparatins to issue stocks for 
large- and medium-sized state-owned enterprises at home. 


Bank Branch To Fund Three Gorges Project 


OW0910082892 Beijing XINHUA in English 0802 
GMT 9 Oct 92 


[Text] Beijing, October 9 (XINHUA)—The People’s Con- 
struction Bank of China (PCBC), the country’s financial 
artery for capital investment, has opened a branch in 
Yichang for the funding of the Three Gorges Dam, it was 
learned here today. 


Located near where the dam is to be built, the Three Gorges 
Project special branch of the PCBC is authorized to be 
responsible for raising, spending, settling and supervising 
the capital needed in the construction of the dam, according 
to a PCBC official. 
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Apart from acting as cashier of the state finance which is 
supposed to be the main source of the dam funding, the 
bank will also raise funds from overseas by participating in 
international banking and trust business and in real estate 
deals, the PCBC official said. 


The huge Three Gorges Dam, which was approved in April 
this year by the National People’s Congress after a nation- 
wide heated debate, is estimated to need a total investment 
of about 57 billion yuan during the next 18 to 20 years. 
However, some experts believe real spending on the project 
might be two or three times more than the planned figure. 


The PCBC branch bank has mapped out « strategy for 
investment during the next six-year preparatory stage, 
including the resettlement of people who will be displaced 
by the project. 


Development of More Free-Trade Zones Approved 
OW08 10173492 Beijing XINHUA in English 1610 
GMT 8 Oct 92 


[Text] Tianjin, October 8 (XINHUA)}—China has decided 
to develop more free-trade zones, according to officials 
attending a national symposium which ended today in this 
north China port city. 


They said that the State Council has approved the setting up 
of three more besides the existing six free-trade zones set up 
in the last two years. 


More than 500 companies have signed agreements to set up 
in the zones, involving a total investment of one billion U.S. 
dollars. Moreover, some noted international corporations 
have entered the zones. 


Shanghai's Waigaogiao Free-Trade Zone, which was the 
first to be set up in the country, has attracted 202 compa- 
nies, which include 140 overseas-funded enterprises, and a 
total investment of 510 million U.S. dollars. 


The second to be set up was the Tianjin Harbor Free-Trade 
Zone, which has approved the setting up of 312 companies, 
among which 230 are overseas-funded, attracting 393 mil- 
lion U.S. dollars in investment. 


Another seminar on free-trade zones will be held in Dalian, 
in northeast China's Liaoning Province, in December. 


Fourth West China Trade Fair Opens 8 Oct 


OW08 10134792 Beijing XINHUA in English 1248 
GMT 8 Oct 92 


[Text] Xian, October 8 (XINHUA)}—The fourth West 
China Trade Fair was inaugurated today in Baoji city, 
northwest China’s Shaanxi Province, with over 15,000 
businessmen from home and abroad attending. 


The occasion has prompted a new surge of commercial 
activity in the western part of the country, which has lagged 
behind the east in economic development, observers noted. 


The trade fair, which is co-sponsored by nine west China 
cities and four railway sub-bureaus in the region, has been 
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held previously in Tianshui city, Gansu Province, Han- 
zhong city, Shaanxi Province and Mianyang city, Sichuan 
Province. 

Baoji city is located on the famous silk road that linked up 
China and the West in ancient times. At present the city 
stands at the crossroads of west China's traffic network. 


Baoji has regarded the fair as a good opportunity to turn 
itself into the regional commercial center, and since last 
year, over 50 market-grounds and |0 special markets, a new 
railway station and the infrastructure for a number of other 
ventures have been built in the city. 


To attract more participants to the fair, the city government 
has sent 20 marketing groups to over 100 domestic cities as 
well as a number of foreign countries in the Commonwealth 
of Independent States and Southeast Asia. 


State leaders have shown great interest in the fair while 
provincial governments in the region and central govern- 
ment ministnes in charge of material supply and commerce 
have spared no effort to ensure the success of the economic 
gathering. 

The fair, which will last seven days, has gathered over 
32,000 varieties of goods valued at more than six billion 
yuan (about 1.09 billion U.S. dollars). 


The fair features one comprehensive exhibition, six special- 
ized exhibitions, and nine specialized markets 


Technological, Agricultural Services Expanding 
OW0910141992 Beijing XINHUA in English 1356 
GMT 9 Oct 92 


[Text] Shijiazhuang, October 9 (XINHUA)}—China has 
greatly developed technological and agncultural supplies 
services in rural areas in the past few years. 

So far, 30 percent of the cities in the country have set up 
centers to popularize farm technology, and more than two 
thirds of the counties and townships have their own farm 
technology-promotion stations. 

Statistics from the departments of the chemical industry 
show that 185 chemical fertilizer plants in the country have 
established service centers, and another 900 chemical fertil- 
izer enterprises have co-operated with agricultural commer- 
cial departments to serve rural customers. 
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In 1991 alone, some four million tons [tonnes] of chemical 
fertilizer were used on 5.3 million ha [hectares] of arable 
land. 


The light industry sector has increased its production of 
plastic sheeting to an annual one million tons, of water pipes 
for agricultural use to 300,000 tons, and of bags for chemical 
fertilizer to 300,000 tons. 


The hydraulic departments have helped farmers apply 
advanced irrigation methods. 

By the end of June this year the country’s agricultural 
departments had set up 27,600 crop clinics, 16,400 crop 
inspection teams, and other types of comprehensive service 
stations for farmers. 


Drought-Stricken Areas Total 13 Million Ha 


OW 1010144992 Beijing XINHUA in Englisn 1424 
GMT 10 Oct 92 


[Text] Beijing, October 10 (XINHUA)}—By the end of last 
month China's drought-stricken areas totalled nearly 200 
million mu (about |3 million ha), up about 70 percent over 
the usual figure, the state flood control headquarters said 
here today. 


In a press communique released today, the state flood 
control headquarters announced that heavy drought 
had hit a wide area of the country this summer, 
especially the areas along the Yellow, Huaihe and 
Haihe Rivers. The drought even cut off the water flow 
at Lijin, a hydrometric station on the lower reaches of 
the Yellow River in east China's Shandong Province, 
for two months. 


The drought created a serious threat to autumn crops 
such as rice and cotton. The drought did not ease until 
late August, when tropical storms appeared, according 
to the communique. 


The communique also said that flooding, which caused 
great damage in east China in 199!, was comparatively light 
this year. Up to the end of September areas of 60 million mu 
(about four million ha) had been flooded, a 20 percent 
decrease compared to the normal figures. 


Despite the severe water shortage, the water supply in 
cities and in drought-afflicted areas was assured due to 
the efforts of the local governments, the communique 
added. 


Henan Governor on ‘Opening Wider,’ ‘Faster’ 
OW1010175192 Beijing BEIJING REVIEW in English 
No 38, 21-27 Sep 92 pp 14-17 


tions to the nation and its cultural heritage. 


Initial Progress 


Over the past ten years, Henan has experienced the 
economic development in history. Profound changes in _ 
econmy, politics and social life have taken place in 
region. In 1991, the value of the province's total 
reached 96.737 billion yuan, 2.67 times that of 1980. The 
value of industrial output was | 22.3 billion yuan, 3.8 times 
dat of 1900 ond cantina aiath in the country. A Agncultural 
Output was valued at 53.1 billion yuan, more than double 
that of 1980 and ranking fifth in the country. Henan is also 
home to a great number of large, important state industnal 
enterprises, including the Luoyang No.! Tractor Plant, the 
Luoyang Mining Machinery Factory, the Luoyang Glass 
Plant, the Luoyang Bronze Processing Factory, ~ ty 4 
thou No.2 Grinding Wheel Plant, the 

sniniom Plant and th Piagdiagshan Cortsin Cites Mil of 
of which are leading figures among their counterparts in the 
country. The province was one of the earlier in the country 
to undergo rural reforms, and development has been quick. 
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There are now 25 grain bases and ten cotton production 
centres. Current grain output tops 30 billion kg per year. 
Production of wheat, cotton, oi! crops, meat, eggs, milk and 
other animal products are among the highest in the country. 
Over the past ten-odd years, the province has made great 
progress in its efforts to open up to the outside world. It has 
established trade relations with |10 countries and regions 
and set up 2! foreign trade enterprises in the United States, 
Japan, the European Community and Hong Kong. Frend- 
ship reiations have been set up with provinces, states and 
cities in 1! countries. More than 200 types of technology 
transfers and labour export services are conducted with 19 
countnes and regions. The booming tourist industry has 
handled 700,000 guests from 36 countnes over the past ten 
years and more. During 1991, 120,000 tourists visited the 
province, spending about, US$!2 million. There are cur- 
rently 425 joint ventures, cooperative ventures and wholly 
foreign-owned enterpnses in operation in the province. 

has been pleasant, as well as economically 
successful. In 1991, the value of the province's foreign 
exports hit US$1.04 billion, more than five times 1980 
figures, and the annual growth rate averaged 20.8 percent 


Opening Faster 

The province is now quickening the pace of its opening up. 
Efforts are being made to speed up improvements to the 
basic infrastructure in ten areas, including the Zhengzhou- 
Kaifeng-Luoyang Expressway, the Zhengzhou International 
Airport, the second phase of renovation at the Zhengzhou 
Railway Station, the installation of 380,000 programme- 
controlled telephones, the Zhongyuan International Exhibi- 
tion Centre, the Zhengzhou Trade Center, the Henan 
Museum and a city environmental project. Zhengzhou's 
rail vay station is being built on the basis of the two existing 
railway stations. Both international and domestic direct- 
dial telephones have been installed in 17 prefectures, cities 
and counties of the province. All counties should have 
direct-dial telephones by 1995. Within the next three years, 
in the form of Sino-foreign joint ventures, a number of 
top-grade hotels and recreational facilities will be set up in 
major cities to better serve and entertain visitors. Improved 
procedures for the examination and approval of foreign- 
funded and cooperative projects make the process quicker 
and effectively guarantee the legal nghts and interests of 
foreign business persons. Answers about feasibility studies 
and contracts will be given within one week. And if these 
meet application requirements, certificates can be issued 
within 24 hours. Improved laws, regulations and policies 
related to international business ventures provide better 
legal guarantee for the province's opening to the outside 
world. 


Deng Xiaoping's speech made during his tour of south 
China this spring has set off a great upsurge in reform and 
opening-up efforts. Henan Province has decided to deepen 
reform, open wider and better its economy in the 1990s and 
blaze a new trail for iniand provinces to open to the outside 
world. The basic strategy is for the province to create an 
optimum investment environment, attract outside funding, 
better unite provincial ventures, and make step-by- step 
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improvements on all levels. Development will be concen- 
trated on the main line of the second Eurasian continental 
bridge and will focus on the following three areas: 

One. Enterprises in Zhengzhou employing foreign funds 
have been approved by the State Council to enjoy the same 
preferential policies as in coastal cities. Zhengzhou is giving 
play to the advantage of being the provincial capital and a 
communications hub by speeding up the construction of its 
international trade centre, airport and first-class railway 
station. It plans to become a center of international and 
domestic trade, materials, finance, science and technology 
and information services. Luoyang will build an export- 
oriented economy by bringing the advantage of its many 
large and medium-sized enterprises and strong scientific 
and technological forces into full play. At present, the two 
cities are accelerating the construction of high-tech devel- 
opment zones, introducing foreign investment from a 
variety of sources and implementing management methods 
and economic operational mechanisms conforming to inter- 
national practice. The two cities will become special open 
zones experimenting with comprehensive reforms and 
developing high-tech industries. 

Two. Further open the cities of Kaifeng, Xuchang, Jiaozuo, 
Xinxiang, Sanmenxia and Anyang. These cities, located 
along the Yellow River, have better than average industrial 
facilities, are rich in mineral resources and contain many 
tourist spots which can be better utilized. The province will 
use more foreign capital and expand exports to fund the 
setting up of modern industrial centres capable of providing 
adequate supplies of energy, raw materials and technical 
expertise to form an attractive, radiating and outward- 
oriented economic zone. 

Three. Further open the cities and counties along the 
Beijing-Guangzhou, Lanzhou-Lianyungang and Jiaozuo- 
Zhicheng railway lines. 

The province has decided to double its efforts to attract 
more foreign capital, introduce technologies and bring in 
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talented personnel and new management expertise. Funding 
will go into production and development of tertiary indus- 
tries such as infrastructure, construction and development 
of real estate, finance, commerce and tourism. The province 
has chosen about 150 medium-sized and large industrial 
enterprises to conduct renovation with foreign capital and 
introduce the operational mechanism for the three types of 
foreign-funded enterprises. More preferential policies will 
be implemented in the areas of land requisition, taxation, 
retention of foreign currency, product distribution, import 
and export management and employment. Foreign busi- 
nessmen are welcome to buy shares, lease and operate 
businesses, contract to develop tracts of land and set up 
joint ventures and cooperative enterprises. 


The gates of Henan are open at all times to the outside 
world. All far-sighted and knowledgeable friends can give 
full play to their talents and do a lot in Henan. 


Guangzhou Trade Exports Hit ‘Record Highs’ 
HK1310102092 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 12 Oct 92 


[Text] Figures provided by Guangzhou City Statistical 
Bureau show that in this year’s first three quarters, Guang- 
zhou's utilization of foreign capital doubled and redoubled, 
while its foreign trade export hit record highs. Judging from 
the statistics, manufacturing remained the main item in 
Guangzhou's utilization of foreign capital in this year's first 
three quarters, totaling 776 items in all. But in investment 
scale, textile industry was the dominant player, accounting 
for 56 percent of total direct investment. Each investment 
item in property and real estate industries exceeded $10 
million, far surpassing any single-item investment in the 
manufacturing field. 


In this year’s first three quarters, Guangzhou City's foreign 
trade exports grossed over $1.76 billion, up 35.7 percent 
from the previous record high. 
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‘Text’ of Li Teng Hui’s National Day Speech 


OW1010090492 Taipei CNA in English 0810 GMT 10 
Oct 92 


[Text] Taipei, Oct. 10 (CNA)}—President Li Teng-hui said 
Saturday [10 October] morning that the wisdom and perse- 
verance of the Chinese people have created the world- 
acknowledged “Taiwan exierience” on this bastion of 
national revival. 

Addressing the Republic of China's [ROC] 81st national day 
celebration rally at the presidential office plaza, Li declared 
that “we have the ability and ambition to extend this 
experience to the whole of Chinese mainland so that all 
Chinese may share in it.” 


“As Chinese, we must view China's future and the freedom 
and welfare of the Chinese people as our personal concern; 
they are our natural responsibility, and also our right,” the 
president emphasized. 


The full text of his address is as follows: 
Ladies and gentlemen: 


Today is the eighty-first National Day of the Republic of 
China. The success of the 1911 revolution meant the dawn 
of a new era for the Chinese nation. Over the past eighty-one 
years, the struggle of entire Chinese people for national 
independence, unity, and modernization under the guid- 
ance of the three principles of the people has laid an 
unmovable foundation for cultural development and 
national resurgence today. At this juncture, as success is 
about to appear on the horizon and we reflect on the past in 
the light of the present, we become acutely aware of the 
onerous weight of our responsibility. 

I pointed out on New Year's Day last year that “the 1990s 
will be a period of extremely rapid growth for the Republic 
of China; they will also be a time for us to rouse and 
stengthen ourselves, and to hold our heads high as we march 
into the twenty-first century.” What is gratifying as we look 
back at the past year is that we have made steady progress 
toward our established goals in the areas of economic 
development, political innovation, cultural and social 
renaissance and revitalization, and foreign relations. 


Looking first at economic development: after four decades 
of consistently high economic growth, this year our gross 
national product will top US$200 billion, the total value of 
our foreign trade will exceed US$150 billion, and per capita 
income will surpass US$10,000, all of which confirm that 
we have now entered the ranks of the developed nations of 
the world. With the implementation of our six-year national 
development plan, I am confident that our economic struc- 
ture will become increasingly sound and broadly based, 
going on to even greater achievements. With economic 
strength as our backup, our efforts to elevate the interna- 
tional status of our country and expand our space for 
development are certain to proceed even more smoothly 
and surely. 


Let us now turn to political innovation. The period of 
national mobilization for suppression of the communist 
rebellion. was terminated in May of last year, and in May of 
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this year we successfully completed the second phase of 
constitutional amendment. All laws and regulations partic- 
ular to the period of national mobilization for suppression 
of the communist rebellion have been either revised to fit 
the new situation or abolished. This indicates that the 
political awareness and democratic thinking of our people 
are increasingly mature, and it has also helped establish an 
increasingly clear consensus regarding our collective desti- 
nies. We should now put our efforts into promoting a 
sounder partisan government system, raising administrative 
quality, ensuring social justics, and implementing the rule of 
law in local self-government, so as to further fortify our 
foundation of democracy, and so that the fruits of our 
national development are better able to be channeled into 
enhancing the welfare of the people. 


In the area of cultural and social development: We have in 
recent years greatly increased funds available for cultural, 
educational, environmental protection, and social welfare 
projects. Through our persevering efforts, the quality and 
quantity of educational opportunities have greatly 
increased, art events flourish, our social welfare system is an 
increasingly sound one, and cultural renaissance and social 
renewal are steadily unfolding. We should now put efforts 
into revitalizing ethical and moral standards, and 
improving the atmosphere of our society, cultivating a 
refined sense of culture and strong ethical values in our 
people, so that the fruits of development in the Republic of 
China on Taiwan will truly become the pride of all Chinese. 


In the area of foreign relations: Our desire and ability to 
participate in international organizations and contribute to 
the international community are gradually receiving inter- 
national recognition and affirmation. By providing tech- 
nology, economic aid and experience through international 
cooperation, we are making the world aware that the 
Republic of China is an international force that is not to be 
ignored. We are also making others realize that the Republic 
of China is a true partner of the free world, and its survival 
and development offer hope for the free world. As the pace 
of democratization and economic liberalization in our 
country quickens, the world situation is developing in a 
direction that is to our advantage. Although the Chinese 
Communists have in recent years intensified their efforts, 
using any and every means at their disposal to obstruct the 
development of our foreign relations, the overall world 
trend cannot be reversed by a few people who are blind to 
current realities. On this point we maintain full confidence 
and optimism. 


Ladies and gentlemen: The developmental experience of the 
Republic of China on Taiwan has on the one hand demon- 
strated that national security and social stability are prereq- 
uisites for democratic development, and that economic 
growth and universal education are the motive forces that 
advance democratization; on the other, it has also proven 
that the realization of constitutional democracy is our most 
effective tool in ensuring our national security, stimulating 
economic prosperity, and defeating communism. The 
wisdom and perseverance of the Chinese people are what 
created the world-acknowledged “Taiwan experience” on 
this bastion of national revival. We also have the ability and 


National Day ‘Warmly Celebrated’ 
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[Text] Taipei, Oct 10 (CNA}—The Republic of China 
[ROC] warmly celebrated its 81st double ten National Day 
Saturday (10 October]. 


The central government held a ceremony at the presidential 
office with President Li Teng-hui officiating. 

Vice president Li Yuan-zu, presidents of the five yuans, 
central and local government officials, as well as civilian and 
overseas Chinese representatives, numbering over 400, 
attended the ceremony. 


Addressing the occasion, Li called on Chinese at home and 
abroad to join hands with the government in continuing the 
efforts to accomplish “our historical mission,” 


Li stated that here in Taiwan, “we will promote a healthy 
party politics, elevate the administrative quality, emphasize 
social justice, and institutionalize local autonomy.” 

Li and other government leaders then attended a National 
Day mass rally of 250,000 people in the presidential office 
plaza. 

In his National Day message, Li pointed out that the 
wisdom and perseverance of the Chinese people have cre- 
ated the world-famous “Taiwan experience” on this bastion 
of national revival. 
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The president vowed to extend “Taiwan experience” to the 
whole of China so that all Chinese may benefit from it. 


“As Chinese, we must view China's future and the freedom 
and welfare of the Chinese people as our personal concern; 
they are our national responsibility, and also our right,” he 
said. 


The president noted that due to the rise in the importance of 
the Asian-Pacific region, the pivotal position of the 
Republic of China on Taiwan “has gradually made our 
country a focus of international attention.” 


He urged the people here to seize this “golden opportunity 
to shape our own destiny and create a whole new situation 
for ourselves.” 


In ensuing parades and marches, students, civilian groups, 
and the armed forces demonstrated various lively programs 
featuring the themes of “freedom, democracy and the equi- 
table distribution of wealth.” 


More than 30,000 young students sang patriotic songs as 
they formed six gigantic Chinese characters indicating the 
theme. 


The 80-minute gala shows the democratic progress, eco- 
nomic prosperity, and social openness of the Republic of 
China, said Liu Sung-fan, speaker of the Legislative Yuan 
and chairman of the organizing committee for the national 
celebrations. 


Between 2 and 4 p.m. folk dances and arts, musicals, 
theatrical performances and a vanety of other programs 
showing the nchness of Chinese culture will be staged at the 
same place to continue the celebrations. 


In the evening, another two-hour gala rally will be staged at 
the Taipei city stadium with all three local commercial TVs 
broadcasting live. 

Between 7:30 and 8:30 p.m., fireworks will be set off at the 
sixth gate of the Tamsui River between the Chunghsing and 
Chunghsiao bridges to show festive mood on the National 
Day. 


Foreign Leaders Send Greetings 
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[Text] Taipei, Oct. 10 (CNA)}—Foreign government leaders 
have sent congratulatory messages to their Republic of 
China [ROC] counterparts on the country’s 81st double ten 
National Day. 


President Li Teng-hui, Premier Hao Po-tsun and Foreign 
Minister Chien Fu have received felicitations from their 
counterparts in the Holy See, South Africa, El Salvador, 
Nicaragua and other countries having diplomatic ties with 
the ROC. 


Vice Chairman Otto Regenspurger of the Christian Socialist 
Union Caucus and Vice Chairman Michael Glos of the 
Christian Democratic-Christian Socialist Union Caucus 
[names as received] in the German parliament sent their 
congratulations to Li and Hu respectively. 
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US congressmen, as usual, have cabled their well-wishing 
messages to ROC government leaders, while 30-odd US 

States, including California and Montana, have declared 
Oct. 10 “Republic of China Day” to mark their friendship 
with the ROC. 


Japanese and British members of parliament have also 
organized groups to attend celebration activities here. 


Premier Meets Foreign Journalists 


OW1310111092 Taipei CNA in English 0822 GMT 13 
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[Text] Taipei, Oct. 13 (CNA}—Premier Hao Po-tsun 
Monday [12 October] met with foreign journalists who have 
come to Taipei for the double ten National Day celebration 
activities. 

In the meeting, the premier said Taiwan is willing to share 
with other countries its experience in economic develop- 
ment and democratic refom. 

Hao said Taiwan has transformed itself from a poor agri- 
cultural island to the world’s | 4th largest trading nation. 


“On our road to success,” Hao said, “other countries have 
helped us.” “Now, it’s time for us to help others.” 
Besides extending financial and technical aids to needy 
countries, he said, the ROC [Republic of China] is willing to 
work with international organizations for the progress and 
prosperity of the world. 
The ROC Government has established the International 
Economic Cooperation and Development Fund to help 
eS eee 
for Reconstruction and Development (EBRD) in offering a 
US$8 million loan to help Belarus develop its telecommun- 
cations, the premier said. 
Taipei has contributed another US$10 million to the EBRD 
fund, and US$1 50 million for the fund for the economic and 
social development of Central america, he added. 


Hao also thanked a great number of foreign friends and 
mass media for their support of the Republic of China's bid 
to join the General Agreement on Tariffs and Trade. 


He told his guests that a six-year national development plan, 
costing more than US$300 billion, is being implemented in 
Taiwan. When the plan is completed in 1996, the per capita 
income of the Republic of China will increase to US$14,000 
from the present US$9,000, he said. 


Spokesman Comments on Jiang Zemin’s Proposals 
OW 1310083892 Taipei CNA in English 0759 GMT 13 
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[Text] Taipei, Oct. 13 (CNA}—Taipei will continue to 
promote its mainland policy in accordance with the national 
unification guidelines, Presidential Office Spokesman Chiu 
Chin-yi said Monasy { |2 October]. 
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Chiu made his remarks after noting that the Chinese Com- 
munist Party's Taiwan policy remained unchanged from 
June 7, 1991, when the CCP Taiwan Affairs Office sug- 
gested an early talk with the Kuomintang to end hostility 
between the two sides of the Taiwan Straits. 


Jiang Zemin, CCP general secretary, said in his report to the 
opening of the party's 14th national congress in Peking 


Kao Kung-lien, vice chairman of the Mainland Affairs 
Council (MAC), said Jiang’s calls are “meaningless” in that 
no political parties can represent the government in the 
proposed talks. 


“Even if the party-to-party talks produce some results, they 
cannot bind the government,” Kao said. Kao also called 
“infeasible” Jiang’s proposal for a “One Country, Two 
Systems” formula to unify the country because that would 
downgrade Taiwan into a local government. “We cannot 
start talking at all since we are not supposed to be an equal 
partner with Peking,” Kao said. 

The MAC official said the development of cross-strait 
relations has not reached the stage where government- 
to-government talks can begin. 

“What we should do at this moment is to recognize the fact 
that Mainland China and Taiwan are a divided country, and 
each side should recognize the other as an equal political 
entity,” he noted. 

It is noteworthy that in his report, Jiang used the term “the 
main part of the country” to call Mainland China, saying 
socialism must stay there whereas capitalism can remain 
unchanged for a long time in Hong Kong, Macao and 
Taiwan. 

Kao said it would be difficult for Peking to achieve what it 
calls “socialist market economy” since it still insists on 
socialism and one-party rule. On the prospects of cross- 
strait trade ties, Kao said basically both sides would keep on 
“taking what each needs.” He explained that Peking has 
become more selective in accepting foreign investment 
while Taiwan would consider its needs in response to the 
mainiand’s opening of its markets. 

“This means one side's opening may not necessarily be 
accepted by the other side,” Kao said. 


‘Mixed Responses’ to Proposals 
OW 1310085392 Taipei CNA in English 0809 GMT 13 
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[Text] Taipei, Oct. 13 (CNA}—Officials made mixed 
responses to Peking’s proposal for increased economic 
exchange with Taiwan Monday {13 October]. Their 
responses ranged from optimism over the Chinese Commu- 
nist Party's (CCP) offer to “jointly revitalize the national 
economy” to dire warning that the communist regime 
intends to “topple Taiwan's economy.” 


% TAIWAN 


After Jiang Zemin, CCP general secretary, called for cross- 
strait civilian cooperation, particularly economic coopera- 
tion, a common view from the economics officials here is: 
“caution 1s the best policy.” 
Se CS es aap Sees 
to Jiang’s “political overture” while making the economic 
offer. He quoted Peking President Yang Shangkun as saying 
that the mainland could manage to absorb Taiwan capital so 
as to “drag down Taiwan economically.” 


Economist Hou Chia-<hu, an adviser to the Council for 
Economic Planning and Development, said that economic 
cooperation and unification between the two sides of the 
straits will be an “unstoppable trend.” Mainland China's 
economic reform has reached a point of no return, over 
which both reformists and conservatives now have a con- 
sensus, Hou observed. This will help dispell doubts about 
Peking backpedalling, he noted. 

Given Pekirg’s attempts to join the General Agreement on 
Tariffs and Trade, there are even less chances that Peking 
will reverse its reform policy, he added. 

An Economics Ministry offficial responsible for mainland 
studies predicted that CCP’s announcement to adopt 
“socialist market economy” will inevitably stimulate cross- 
strait trade and investment. If Peking could implement the 
poticy effectively, the official said, “mainland Chinese 
economy will become more lively and attract more foreign 
capital.” 
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On the heels of small and medium-sized enterprises, big 
business groups have shown great interest in investing on 
the mainland. Even state-run companies have been allowed 
to export their products indirectly to the mainiand. 
Observers said if the trend continues unabated, Taiwan- 
mainiand trade will grow substantively in the coming two 
years to top US$10 billion. 

Officials have forecast this year's cross-strait trade will 
amount to US$7 billion, as Taiwan investment on the 
mainiand total US$3.5 billion. 


A department director at the China External Trade Devel- 
opment Council [CETRA) also called Jiang’s report “an 
encouraging news” which will prompt CETRA to organize a 
mussion to attend a trade fair in Peking in the near future. 
“Jiang’s remarks mean that there is an ample room for the 
further development of trade between Taiwan and the 
mainiand,” the director commented. 


Professor Yin Nai-ping of National Chengchi University 
said Taiwan must remain cautious while engaging in finan- 
cial exchanges with the mainland. To ensure Taiwan's 
interest, the government must be “pragmatic and cautious” 
before Peking recognizes it as an equal political entity, said 
Yin, director of the university’ Department of banking. 


Yin said if Peking continues to deny that Taiwan is a 
political entity, it will not only hamper the development of 
cross-strait ties but also its own development. 
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Hong Kong 


Governor Answers Questions on Televised ‘Forum’ 


HK0910152492 Hong Kong Television Broadcasts 
Limited in English 1600 GMT 8 Oct 92 


(“Forum” with Hong Kong Governor Chris Patten and 
local community leaders at the Television Broadcasts 
Limited studios, Kowloon, Hong Kong—live; questions 
in Cantonese with simultaneous translation into English] 


[Excerpt] [Unidentified moderator] Mr. Cheung, you are the 
first deputy chief editor of WEN WEI PO. The Chinese have 
reacted very strongly to these constitutional arrangements. 
Do you have any questions for the governor now? 


[Cheung] Yes. Mr. Patten, on 7 October, before you deliv- 
ered the policy address, the people of Hong Kong were very 
optimistic about the through train and a smooth transition. 
All along, the Chinese and the British Governments have 
always believed in the Joint Declaration and consultation 
on constitutional changes. In 1985, there was a green paper 
to consult the people of Hong Kong on constitutional 
changes and, thereafter, there have been a lot of discussions 
between the Chinese and the British sides and, finally, the 
constitutional matters were decided by the white paper. 
However, since your arrival, you have acted in an entirely 
different manner from that of Lord Wilson. Before you 
issued your policy address, all 6 million of us in Hong Kong 
knew nothing about the contents of your report. However, 
when you delivered it, you had not discussed it with the 
Chinese side nor had you paid any attention to the stipula- 
tions laid down by the NPC [National People’s Congress] on 
the establishment of the first Legislative Council [Legco] in 
the SAR [Special Administrative Region]. You announced 
your own constitutional measures and this caused strong 
reactions from the Chinese. Today, in the HUA CHIAO 
DAILY, it was mentioned that the Hong Kong Government 
would disregard the Chinese reaction and would rather do 
away with the through train, but definitely they must have 
constitutional reforms. Will you be doing that or will you be 
trying to break the deadlock when you are in Beijing? 


[Patten] Well, a lot of that, if I may say so very courteously, 
and I am delighted to welcome a newspaper editor, who is 
free to criticize me and the government very freely, but | am 
bound to say that much of what you said, is alas, untrue or 
uninformed. What I have done is to put forward proposals 
for the 1995 elections for discussion with China, and if I 
may say so—which seems to me rather important—for 
discussions with the community and wit!, the Legislative 
Council. The proposals I put forward are eu irely consistent 
with the Joint Declaration and the Basic Law. Your news- 
paper and other newspapers keep on accusing me of not 
being in compliance with the Basic Law and the Joint 
Declaration. You never actually say in what sense my 
proposals aren't in compliance with the Basic Law. What I 
have done, which I think is what people in Hong Kong want 
to see, is to suggests ways in which we can take forward 
democracy in a way which will last beyond 1997 and 
therefore, even though I would like to see an increase in the 
directly-elected seats, China has said that that is impossible, 
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so I have suggested these other proposals which are entirely 
in conformity with the Basic Law. I will be discussing them 
with the authorities in Peking, with people like the distin- 
guished head of the Hong Kong and Macao Office, Mr. Lu 
Ping. I will, of course, be discussing them here in the 
community. And I very much hope that what I have put 
forward represents a point of balance in the community, a 
way in which we say can secure our stability, and our 
prosperity, and our way of life for the future. But I don't 
think that it would be reasonable—you after all are a 
newspaper editor, and believe in free and open discussion— 
I don’t think it would have been reasonable for me to have 
stood up yesterday and said to the people of Hong Kong: As 
for the future, as for the 1995 elections, I am not going to tell 
you anything that I propose. I am going to go up to Peking 
and talk to them and I'll come back and tell at the end of the 
day what we’ve decided. That wouldn't have been a reason- 
able way to proceed. Why is it that I am asked by you and by 
Chinese officials to be open about proposals on the airport, 
but you scold me when I am open about proposals, no more 
than proposals, though I think coherent proposals, for the 
1995 elections. I think if | am open about the one, it is 
reasonable that I should be open about others as well. And 
if anybody criticizes my proposals, I hope they will suggest 
what should be done instead. Because we do have to come 
forward with ideas, about the election committee in 1995; 
we do have to come forward with ideas about the functional 
constituencies. | am not making that up, that’s what it says 
in the Basic Law. That’s what is agreed, so it is not enough 
to just criticize me. People have to come forward with their 
own proposals and if they can show they are better than 
mine, then so be it. 


[Cheung] Mr. Governor, you emphasized democracy. | 
think the most important characteristic of democracy is to 
have wide consultations with the public and to work 
according to democratic procedures. The administration of 
Hong Kong follows a tradition, and that is whenever you 
have major changes, they were will be a green paper to 
consult the public and afterwards you would have the white 
paper. But you have changed the working style of a few of 
your predecessors. You issued the policy address and you 
are asking the whole world to listen to you. Do you feel that 
is a proper arrangement or whether this is the style of a 
politician? 


[Patten] But, Editor, you don't want wide consultations. 
You don’t want me to consult. You want me to go up to 
Peking without telling people what I am going to talk to 
them about and then in some indefinite moment in the 
future, to announce as though I was on the top of a 
mountain, what we have decided. What I have done, you 
know perfectly well, is to take my proposals to the Legisla- 
tive Council and to be questioned on them. No governor has 
done that before. What I have done today is to start a series 
of public meetings, at which the ordinary people of Hong 
Kong can ask me about what I am proposing, not only 
constitutional matters, but on others as well. I think that is 
serious consultation; I think that is serious discussions and 
of course it is the case that if the people of Hong Kong 
believe my proposals are wrong, when it comes to trying to 
legislate for them in the Legislative Council, I wouldn't be 
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able to get them through because the Legislative Council 
reflects the opinions of the people of Hong Kong. So | think 
this is serious discussion, serious consultation rather than 
bogus discussion and bogus consultation, and I want and | 
am very serious about discussing these matters with Peking, 
with the people of Hong Kong, and with everybody who has 
an interest in the well-being and prosperity of this splendid 
territory. 


[James Tien, chairman of Hong Kong Productivity Council] 
Legco has been developed to allow businessmen and profes- 
sionals to participate and contribute their expertise to Hong 
Kong during the transitional period up to the year 2007. The 
functional constituencies were never meant for every 
working member of the community to have a second vote to 
represent his or her interest at the place of work. For 
example, it is the hotel owners and managers who have the 
expertise to run a hotel, not every single bellboy, waiter, 
cleaner, or chef. Hence, the hotel owner or manager should 
have a vote in the hotel functional constituencies. However, 
your proposal yesterday in paragraph | 36, for the nine new 
functional constituencies, gives the voting right to 2.9 
million workers, not the several tens of thousands of direc- 
tors and managers in this specialized area. 


Governor, will you agree that you decided this to get around 
the issue of direct elections and the Basic Law with the 
Chinese administration? 

[Patten] No, and I would like to tell me, James, where in the 
Basic Law or in the Joint Declaration or anywhere else 
where the functional constituencies are defined in the way 
that you suggest? What functional constituencies are sup- 
posed to do is to broaden the base of support in the 
Legislative Council. What they are supposed to do is to 
ensure that we have representation of particular economic 
functions in the Legislative Council. 

Now, I think you could talk to an awful lot of hotel owners; 
I think you could talk to an awful lot of shopowners, who 
would sel] you very clearly that one of the reasons for their 
success was the quality and integrity in the performance of 
their staff. And I can’t for the life of me think how it can be 
justified if one is trying to represent economic functions; if 
one is trying to represent people’s contributions at the 
workplace in our society, why it should be right for some- 
body who is a hotel manager or a hotel owner to be able to 
vote in a constituency representing tourism, but not some- 
body who is helping to make that hotel a tremendous 
success by working on the reception, or by working in the 
kitchen, or by working elsewhere in it? It may be that people 
can suggest better ways of extending the functional constit- 
uencies which we are obliged to do, but I think there is a 
great logic in saying: If we believe that the purpose of 
functional constituencies is to represent people as members 
of the working community, then why don’t we let everybody 
who is a member of the working community have a vote? 


One more example: Why should people who are fishermen 
not be represented through functional constituencies? Why 
people who are agricultural workers, why should they not be 
represented? People who work in the construction industry, 
people who work in the textile industry, people who work in 
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export and import? They're the reason, after all, why Hong 
Kong, or one of the main reasons why Hong Kong is so 
successful, why should they not be represented? I think my 
proposals are a sensible way forward. But I repeat: If others 
have better proposals, let them put them forward. 


[Tien] I get your point regarding the existing 21 functional 
constituencies to include the directors or the managers, to 
expand the individuals more instead of on a company basis. 
That is something I will support and makes sense. But the 
current functional constituencies started in 1985 and up to 
now. Those deciding the 85 elections, were the managers, 
the decision makers of the specific functional constituencies 
having their vote. It is clear that the decision, for example, 
in the banking industry made by a bank director is quite 
different than the decision made by a bank teller. Is it not 
true that the expertise we want is the banker and not the 
bank teller? 


[Patten] The reason why ...[pauses] One of the consequences 
of the relative decisions made by a bank company chairman 
or a bank teller, one of the consequences of that, is that, in 
my experience, most bank company chairmen get paid 
rather more than most bank tellers. But that is a rather 
different issue from whether or not they should get different 
weightings of representation, if we are trying to represent 
economic functions in the Legislative Council. 


But let me, James, go on from what you were saying. What 
I am talking about is representing whole sectors of commu- 
nity which are not represented at the moment. Textile 
industry, import-export, retail, all these... agriculture and 
fisheries, a lot of other parts of our society. The civil service. 
All these parts of society which do an extremely important 
job, which help to make Hong Kong successful. And what I 
am saying: If others have better ideas, let them put them 
forward. What I am saying is it seems to me wholly 
reasonable that they should have a say in functional constit- 
uencies as well as, say, bank company chairmen. There are 
not an awful... 


[Moderator] I’m sorry Sir. Perhaps we should take a break 
first and we will come back to continue the discussion on 
constitutional affairs. [commercial interruption] 


[Lo Chi-kin] Mr. Patten, I would like to go back to the point 
on how you will discuss with the Chinese side on constitu- 
tional development. You mention in your policy address 
that people in Hong Kong wanted to see more democracy. I 
am very happy to hear this. Some of the suggestions in the 
policy address will help increase the pace of democracy in 
Hong Kong. As a Hong Kong person, I think this happened 
too late already. What you outlined in your plan could have 
been done a few years ago but it has been delayed until 
today. And we are approaching 1997 and there are a lot of 
confusing matters, and that is: The intervention of the 
Chinese side. I think the Hong Kong person is concerned 
about your talks with the Chinese authorities. In the past 
many years, under British rule, we were not given a lot of 
democracy and, in the last one or two political reforms and 
very often because of political pressures, this is used as a 
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means to slow down democratization. Will this happen 
again? I believe that this is one of the worries of the Hong 


Kong people. 


You also mentioned in your policy address that this is only 
a proposal, which means that it is open to discussion and 
modification or even compromise. I don’t know whether my 
interpretation is correct—and that is: When you discuss 
with the Chinese authorities, are you psychologically pre- 
pared that these proposals will be modified? And if | 
understand you correctly, I would like to know which of the 
proposals that you outlined you will not compromise, and 
which are the ones that you will compromise? 


[Patten] I think in approaching this, I find myself placed 
somewhere between you and Mr. Cheung, the distinguished 
editor of WEN WEI PO on your left, because I agree with 
the editor that these are matters that we do need to discuss 
with China which is the next sovereign power. But I think it 
is entirely right, which I suspect reflects your own point of 
view, that we should be looking at ways in which we can 
extend democracy because this is an astonishingly soophis- 
ticated, open, and successful community. And I think we 
can be trusted to have, to show a greater responsibility for 
our own affairs. 


Now, proposals mean proposals. If you put forward some- 
thing in concrete, that means you are not going to change it 
under any circumstances. I have put forward these pro- 
posals, not just, I have to say, to discuss with China, and I 
hope the editor of WEN WEI PO will accept this point, but 
to discuss with the community. He said earlier that green 
papers were a way of discussing political ideas with the 
community. Well, I think that the proposals I have put 
forward merit discussion with the community, with com- 
munity leaders like you, with the Legislative Council, and 
with the community at large. 


I will go to Peking and I will discuss them in Peking with Mr. 
Lu Ping and conceivably others. I may have to discuss them 
on other occasions as well. But we can’t go on discussing 
things for too long. I don’t think that would be advisable, 
first of all because | think it would prolong uncertainty in 
Hong Kong. Secondly, because we are going to have to 
legislate quite early in the new year in order to have 
arrangements in place for the 1994 and 1995 elections. So 
there is going to come a time, fairly early next year, when I 
am going to have to say to the people of Hong Kong: Look, 
this is the outcome of my discussions with Peking and this is 
the outcome of my discussions with you. This is the way I 
think we should move forward. And then the Legislative 
Council will have to vote on what I put forward because we 
will need legislation for it. So that is the way I see things 
moving forward. They do need discussion. My own bottom 
line, if I can put it in that sense, is that the 1995 elections 
should be clean, and honest, and straightforward, because 
that is what I think the people of Hong Kong expect. 


[passage omitted] 
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Proposals Could Cause ‘Chaos’ 


OW0910142892 Beijing XINHUA in English 1413 
GMT 9 Oct 92 


(“Roundup”: “Governor’s Speech Goes Against Basic 
Law”’] 


[Text] Hong Kong, October 9 (XINHUA) —The drastic 
constitutional changes proposed by Hong Kong Governor 
Chris Patten constitute a violation of the Sino-British Joint 
Declaration and the Basic Law and could cause chaos in 
Hong Kong. 


This view was shared by many public figures and newspa- 
pers in their response to the policy speech delivered by the 
governor at the Legislative Council Wednesday [7 October]. 


Constitutional changes proposed in the speech included 
more directly elected seats in 1995 Legislative Council 
election, lowering the voting age, introduction of single seat, 
single vote constituencies and abolition of appointed mem- 
bers to municipal councils and district boards. 


Fifteen chairmen out of the 19 district boards went to the 
governor's house Thursday to voice their disagreement with 
the proposal advanced by the governor on abolishing all 
appointed seats for district boards. 


They do not think abolition of all the appointed seats for 
district boards a good method and suggested that the 
constitutional changes should be introduced step by step 
and in an orderly way. 


They thought that many of the directly-selected members 
for district boards came from grass-roots while the 
appointed ones were mainly professionals. Therefore the 
government can diversify the district boards and make it a 
balanced one. 


Former members of the Drafting Committee and Consulta- 
tive Committee of the Basic Law held a seminar, “Consti- 
tutional Changes and Smooth Transfer” in response to 
governor's speech. They agreed that the governor’s pro- 
posals on the constitutional changes and the 1995 Legisla- 
tive Council election violated the Sino-British Joint Decla- 
ration as well as the Basic Law. 


They also concluded that these proposals would damage the 
stability and prosperity of Hong Kong, the smooth transfer 
of power in 1997 and Sino-British relations. 


Tam Wai-chu, a Basic Law drafter and former member of 
the legislative and Executive Councils, said that by 
announcing the proposals the governor runs against the 
consistent practice followed by the previous governments of 
Hong Kong. 


In the past, Tam said, the government issued green papers to 
consult with the Chinese side and then issue white papers to 
solicit opinions among Hong Kong people before any con- 
stitutional changes being carried out. 


However, Tam said Chris Patten drifted off this course. He 
had only contacted some political organizations and never 
consulted the Chinese side before introducing constitutional 
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changes into his policy speech. “This would lose trust from 
the Chinese side and be unfair to Hong Kong people,” Tam 
added. 


Raymond Wu, vice chairman of the Liberal and Democratic 
Federation of Hong Kong, said that the proposed constitu- 
tional change represents a retrogression in essence though it 
seems a progress toward democracy. 

“This is because the governor’s proposals would minimize 
the policy-making body to make fewer people involved ir 
the decision-making process,” he said. Such changes run 
counter to the Basic Law, he added. 


Wu expressed his anxiety that the proposed constitutional 
changes would sacrifice the desire shared by the majority of 
Hong Kong residents for a smooth transition and a consis- 
tent political Constitution in 1997. 

Tsui Sze-man, member of the National Committee of the 
Chinese Political Consultative Conference, said that the 
governor's speech made great changes to the constitutional 
system which has proved effective in Hong Kong. 


The governor’s speech helped Hong Kong people be aware 
that Britain is not reliable and the governor is not really 
concerned with the smooth transfer, he said. The governor 
takes the interests of Hong Kong people as a stake, he added. 


An article on the “TIN TIN DAILY NEWS” said that “the 
United Kingdom has ruled Hong Kong for 150 years and 
never given democracy to Hong Kong people.” “What is the 
connection between the transfer of power in 1997 and the 
proposed drastic constitutional changes?” the article ques- 


Beijing To ‘Cold-Shoulder’ Governor 


HK1010043192 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Oct 92 pp 1, 4 


[Report by Fanny Wong] 

[Text] Beijing is set to cold-shoulder the Governor, Mr 
Chris Patten, on his visit later this month by not arranging 
for him to meet any top leaders such as Prime Minister Mr 
Li Peng. 

His host for the three-day visit from October 21 is Mr Lu 
Ping, the Director of the State Council's Hong Kong and 
Macao Affairs Office. 


Zhongnanhai is understood to be upset by the electoral 
changes outlined in Mr Patten’s maiden policy address, 
indicating that they go against the Basic Law. 

But Mr Patten yesterday challenged anyone who thought 
that his proposals were against the Joint Declaration and 
Basic Law to point out the relevant provisions, and explain 
why they did not conform. 


Mr Michael Sze Cho-cheung, the Secretary for Constitu- 
tional Affairs, was optimistic that China would change its 
attitude over the proposals after the Governor's visit. 

Mr Patten’s remark on Thursday [8 October] that Hong 
Kong might go it alone on the Chek Lap Kok airport 
projects is seen as having rubbed salt in the wound. 
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Sino-British negotiators are bracing for a hostile session 
when the Joint Liaison Group Airport Committee meets 
next Thursday. 


Already locked in a disagreement over whether the future 
Special Administrative Region (SAR) Land Fund should be 
used to fund the airport plan, Mr Patten’s ambitious plans 
to democratise Hong Kong are expected to pull the two sides 
further apart. 


Notwithstanding the continued attacks on his political blue- 
print, the governor yesterday said he had admired Mr Lu’s 
restraint in recent weeks and looked forward to meeting the 
director. 


“I do mean it when I say that I want to have a close and 
effective working relationship with the head of the Hong 
Kong and Macao Affairs Office,” he said. 


“I admire his restraint in recent weeks, when doubtless 
offered on many occasions the opportunity to mutter a few 
words into a passing microphone or into a passing reporter's 
notebook. 


“I hope that we'll be able to establish a relationship in 
which, even when we disagree, we can speak frankly and 
frequently one to the other. 


“And I can assure you that if that is the case, as I hope it will 
be, the members of his office, and Mr Lu Ping himself, will 
find that I am very frank with them and very candid, and I 
hope, pretty predictable in my dealings.” 


A final programme for Mr Patten’s trip has still not been 
made available to the British side. 


But a Chinese source said Mr Lu would be the only senior 
official to meet Mr Patten, despite the Govbernor’s earlier 
request, conveyed through the British ambassador to Bei- 
jing, Sir Robin McLaren, to meet other more senior leaders. 


Such a reception would be in sharp contrast to past prac- 
tice—former governor Lord Wilson was always received by 
the Prime Minister. 


Mr Patten said he agreed with the Chinese Government's 
comment that the political blueprint was an issure that 
needed to be dealt with through consultation and looked 
forward to meeting Mr Lu. 


He also said he hoped the discussions on his proposals could 
be carried forward “swiftly and calmly and rationally” as 
Hong Kong still had a lot of other big issues to deal with 
together. 


Noting that he had been attacked for being exceedingly 
cautious as well as reckless, Mr Patten said he might just 
have got things about right down the middle. 


“It may just be, as well, that there are those who when they 
criticise me or consider what I do, that there are those who 
change the goal posts from time to time. That remains to be 
seen,” he said. 


“If people say that what I've set out isn’t in conformity with 
the Joint Declaration and the Basic Law, if they say that, I 
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think it’s incumbent upon them to explain why, to indicate 
why what I've said isn’t in conformity with the Basic Law... 
which provisions. 


“T’ve noticed all sorts of suggestions but haven't yet seen the 
case argued very clearly. 

“I have read the Joint Declaration and the Basic Law, | 
_— now, more than I’ve read any other documents in my 

e. 

“I say, to my shame as a practising Christian, that I've read 
the Basic Law and the Joint Declaration more frequently 
than I've read the New Testament,” he said. 


Mr Patten said he hoped that in the next few months he 
could convince those who might need to be convinced, that 
Hong Kong people were “sophisticated, mature, respon- 
sible, restrained, sensible enough” to take responsibility for 
a greater share of their own destiny in a way which threat- 
ened no one but did ensure that the community became 
more prosperous and stable. 


The governor also indicated he wanted to get the issues of 
political development out of the way “as soon as possible for 
once and for all”. 


“I don’t want them hanging around, I don’t want them 
eroding confidence for the next five years. If we're going to 
have a debate, a discussion, I want to have it now and I want 
to put it behind us.” 


He also said he would “heavily involve the Legislative 
Council” in making decisions about the 1995 electoral 
arrangements. 

When asked if he would consider enacting legislation to 
ensure Hong Kong would not be used as a propaganda base 
to change China's socialist system because it was a corner- 
stone of the “one country, two systems” concept, Mr Patien 
said he would always exercise restraint about the other 
system. 

“I don’t seek to lecture others, but I think that it’s quite wise 
advice for others to follow as well,” he said. 


Attempts To Block Speech Disclosed 


HK1110034492 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Oct 92 pp 1, 2 


[Report by political correspondent Danny Gittings] 


[Text] China made repeated attempts to block Governor Mr 
Chris Patten’s radical speech unveiling his plans for political 
reform, it has emerged. 

Beijing urged Mr Patten not to publicly announce his 


proposals through high-level diplomatic channels and direct 
contacts by the local branch of the New China News Agency. 


The Governor revealed the pleas were put to him over the 
past two weeks as China sought to stop his controversial 
Legislative Council address from going ahead. 


“After we told China what I intended to say we had 
suggestions | shouldn't make my speech,” he said. 
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“That was said in a number of ways. I had one message 
which said that directly.” 

But Mr Patten made clear he firmly rebuffed the requests— 
in New York a fortnight ago. 

Observers said this explained the speed and ferocity of 
Beijing's attacks on his proposals to democratise the district 
boards and 1995 polls, which began within hours of the end 
of his policy address on Wednesday. 


“It is an old-fashioned view of mine that important issues 
are best dealt with openly and directly,” Mr Patten said. 
“Far from silence promoting stability it would have been 
destabilising for the financial markets as well as political 
stability.” 

His comments, in an interview with the Sunday Morning 
Post, came as it became clear the Government was ready to 
slap a New Year deadline on talks with Beijing over the 
1995 elections—and go ahead on its own if there was no 
agreement by then, even if that meant derailing the 
“through train”. 


Mr Patten firmly ruled out extending the timetable. 


“Time isn’t on our side because we're going to have to put 
legislation to the Legislative Council early in the New 
Year,” he said. 


“I try to avoid digging trenches but we can't allow issues of 
political development to drag on.” 


And the Governor is, as a last resort, prepared to abandon 
the so-called through train—under which Britain and China 
agree on legislators serving beyond 1997—if negotiations 
cannot be completed by then or Beijing demands too much. 


“I don’t think anyone should want a through train to run 
carrying discredited goods,” he said, in the first indication 
of the possibility of repudiating the concept that was at the 
heart of former governor Lord Wilson's policies for the 
transition. 


Mr Patten said he would compromise over his controversial 
constitutional reform package, and might fly to Beijing 
more than once—his first visit begins next Tuesday—to do 
this. 


“It may take more than one visit, it may take more than one 
meeting,” he said. 

“Proposals will have to take account of what China and the 
community and the Legislative Council have said about my 
present proposals.” 


But the Governor warned his room for manoeuvring was 
limited, and there could be no question of accepting any- 
thing that contravened his baseline position of “fair and 
equitable” arrangements for the 1995 polls. 


“| didn't just dream these proposals up overnight and write 
them on the back of an envelope.” he said. “I would not see 
the advantage in wanting something which was unfair and 
inequitable to be at the core of our political life.” 
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Mr Patten indicated if negotiations failed to yield results by 
the Government’s declared deadline, then the administra- 
tion would go ahead and put new electoral laws to Legco— 
perhaps modified to take into account Beijing's objections. 
He accepted this might provoke heated political battles in 
the council chamber early next year. 


Patten ‘Masquerading’ as ‘Saviour’ 
HK1210081192 Hong Kong AFP in English 0701 GMT 
12 Oct 92 


[Text] Hong Kong, Oct 12 (AFP}—XINHUA News Agency 
deputy director Zhang Junsheng lashed out here Monday 
[12 October] at Governor Chris Patten, though without 
naming him, for the political reform proposals he made last 
week in his maiden policy speech. 

“There are some people who are masquerading as the 
saviour of Hong Kong. There is no such saviour. Democracy 
is not a gift from anybody to Hong Kong,” said Zhang, the 
first official from China's de facto consulate here to com- 
ment on the speech Patten delivered Wednesday [7 
October]. 

“They are acting as if the airport is a gift from them and that 
democracy is also a gift from them. Tell me, for the past 150 
years, what kind of democracy has Hong Kong enjoyed?” he 
asked reporters after an opening ceremony for a local 
company, while refusing to say to whom he was referring. 


Hong Kong people had their first taste of democracy last 
year when 18 of the legislature's seais went up for direct 
elections. 


“Hong Kong's democracy came about only because of the 
reversion to Chinese rule (in 1997). And the Basic Law is the 
guarantee and basis of that democracy in Hong Kong,” 
Zhang said, referring to the mini-constitution for post-! 997 


Hong Kong. 


In the policy speech, Patten abolished dual membership in 
the executive and legislative councils, thus weakening the 
Executive Council, and proposed adding nine legislative 
seats representing business sectors to the existing 2! so- 
called functional constituencies. 

He also announced several massive welfare and public 
projects costing billions of dollars. 

The former British Conservative Party chairman followed 
up his speech with a hectic, high-profile series of question- 
and-answer sessions, and Beijing branded him “imprudent 
and irresponsible” for not consulting China first over the 
speech. 


Asked whether Patten's proposals had infringed the Basic 
Law, Zhang said the colony's political development was 
spelt out clearly in the document, which he said would be 
the basis of all political developments in Hong Kong to 
guarantee a smooth transition penod. 


Zhang said Britain should discuss proposals with Beijing 
first before announcing them. 


Zhang's comments on the Sino-British row over financing 
arrangements for a new airport and port complex estimated 
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at 2! billion U.S. dollars precede a meeting Thursday of the 
Sino-British Joint Liaison Group on the issue. 


Beijing is set to reject a British proposal that property 
revenues from the airport's planned rail link be used to help 
fund the airport, including the 50 percent belonging to the 
future Hong Kong Special Administrative Region. 


Zhang said the new airport would be built using Hong Kong 
people's own money. “It is not a gift from anybody. It (the 
airport) is also Hong Kong's own affair,” he said. 


Three weeks ago, when commenting on the deadlock in the 
airport financing talks, Patten had angrily said Britain was 
leaving “the biggest dowry since Cleopatra” to Hong Kong. 


Governor's Reform Program Criticized 
HK1210104892 Hong Kong TA KUNG PAO in Chinese 
1] Oct 92 p2 


[Editorial: “Is It Consistent With or Contrary to the 
Joint Declaration?—More on Patten’s Political Struc- 
ture Program”) 

[Text] Mr. Patten mentioned the Sino-Bnitish Joint Decla- 
ration again and again when presenting his political struc- 
ture program. His purpose in doing so was to remind others 
that he was observing the Joint Declaration and that his 
political structure program conforms with the guideline of 
the Joint Declaration. 


Is that true? Let the facts be the judge. 


The Joint Declaration stipulates: “The current social and 
economic systems in Hong Kong will remain unchanged, 
and so will the lifestyle’; “the laws currently in force in 
Hong Kong will remain basically unchanged,” “and they 
will remain unchanged for 50 years.” Such terms as “main- 
tain,” “retain,” “unchanged,” “remain,” and “continue to 
be applicable” are referred to again and again in the Joint 
Declaration and in its annexes as well. This shows us how 
important stability is to Hong Kong. Since the current social 
and economic systems and the lifestyle must not be 
changed, the political structure which corresponds to them 
and serves them should be kept basically unchanged or, even 
if some changes are to be made, they should only be made 
through appropriate adjustment in accordance with changes 
in objective circumstances. In no event should there be 
mayor changes, and any other changes should be based on 
consultations among different circles, on the premise that 
convergence with the Basic Law is taken into consideration. 
Only such a way of handling things can be counted as 
consistent with Hong Kong people's interests. 


But Chris Patten did not do so. He has insisted on effecting 
major changes in Hong Kong's political structure. The 
change in the relations between the Legislative Council 
[Legco} and the Executive Council [Exco], the introduction 
of a committee system into the Legco, and the establishment 
of a so-called government-Legco committee which is to be 
superimposed on the Legco and Exco will all inevitably 
change the existing effective administration-led structure, 
the change in the nature of the distnct boards, that 1s, their 
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transformation from nonadministrative district organiza- 
tions into primary political power organizations, will in 
substance change the orginal political power framework of 
the Hong Kong community; the termination of the system 
of appointing members to district boards, the Urban 
Council, and the Regional Council, and the change in the 
method of electing representatives of functional constituen- 
cies are actualiy attempts to expand the extent of direct 
elections in a disguised form; and a substantial expansion of 
the extent of direct elections will not only waste money and 
manpower, but will also add to factors contributing to social 
instability. It is readily perceivable that these changes will 
involve changes in the structure, framework, and opera- 
tional form of the government. They will not only impact on 
the government's administration but will also cause changes 
in many aspects of the community and people's lives. 
Therefore these changes are comprehensive and funda- 
mental. So it 1s justified for people of various circles to refer 
to the “reform” proposed by Chris Patten as a “great 
change,” “great reorganization,” and “great blood-changing 
operation.” And this fully reflects Hong Kong people's deep 
misgivings about social disputes and turbulence that may 
arise from this great change in the political structure. 

The Joint Declaration stipulates: “During the transitional 
period between the date of the coming into force of this 
Joint Declaration and 30 June 1997, the Government of the 
United Kingdom will be responsible for the administration 
of Hong Kong with the object of maintaining and preserving 
its economic prosperity and social stability, and the Gov- 
ernment of the PRC will give its cooperation in this connec- 
tion.” Here the very key lies in maintaining and preserving 
Hong Kong's economic prosperity and stability. This 1s 
where the Hong Kong people's fundamental interests rest, 
and this is in the interests of both the Chinese and British 
Governments and is a responsibility to be borne by the two 
governments. If any change in the political structure impairs 
the prosperity and stability of Hong Kong during the tran- 
sitional penod, that change will undermine the foundation 
of the Sino-Brntish Joint Declaration and will no doubt 
constitute a breach of the spirit of the Joint Declaration. 


Now let us quote another passage from Annex Ii of the Joint 
Declaration: “In furtherance of their common aim and in 
order to ensure a smooth transfer of government in |997, 
the Government of the United Kingdom and the Govern- 
ment of the PRC have agreed to continue their discussions 
in a fnendly spirit and to develop the cooperative relation- 
ship which already exists between the two governments over 
Hong Kong with a view to the effective implementation of 
the Joint Declaration.” The ideas of “friendly spirit,” “dis- 
cussions,” and “cooperative relationship” as mentioned 
here are essential to the effective implementation of the 
Joint Declaration. 


Chnis Patten has claimed that he 1s implementing the spint 
of the Joint Declaration, has he not? But has anything he has 
done before or after the release of the policy address ever 
shown that he is friendly to the Chinese side? To be fnendly 
to others, one must treat others with sincenty and be ready 
to consult with others. Chris Patten did not do this. Some 
people have criticized what he has done as putting on a 
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show, despising law and rules, ignoring the Chinese side, 
and misleading Hong Kong people, all of which has dis- 
played his undisguised politician's style. According to the 
spokesman for the Hong Kong and Macao Affairs Office 
under the State Council, with regard to major issues, such as 
Hong Kong's political structure, the Chinese side has sent 
messages to the British side time and again, expressing its 
will to enhance consultations and cooperation. However, 
the British side has ignored the Chinese side’s reasonable 
request and unilaterally released its so-called proposals 
without consulting the Chinese side beforehand. Such an 
attitude cannot be counted as fnendly, can it? 


In his policy address, Chris Patten did say he was going to 
Beijing to consult with the Chinese side. Is he sincere in 
consulting with the Chinese side? Please note that, when 
referring to his Beijing tnp, Chris Patten repeatedly said he 
was going there to “explain” and “elucidate” the idea 
behind his reform of the political structure, so he is not 
going to Beying to consult with the Chinese side and to 
listen to their opinions. According to the spokesman for the 
Hong Kong and Macao Affairs Office under the State 
Council, Chris Patten had informed the Chinese side of the 
main points of his political reform program through various 
channels before 1t was announced: and the Chinese side had 
made a clear response every time. but there 1s no mention at 
all of the Chinese side's response in the published policy 
address. The Chinese side also repeatedly expressed the 
hope that no program concerning any change in the political 
structure would be made public before a consensus was 
reached between the Chinese and British sides through 
consultations, lest it should arouse open disputes. However, 
Chris Patten, turning a deaf ear to this, was bent on having 
his own way. If Chris Patten, on his forthcoming mission to 
Beijing, is merely to “explain” and “elucidate” his program 
rather than listen to the Chinese side's opinions, and if he 
continues to stick to his old way of doing things, how can he 
convince others of his sincenty in consulting with the 
Chinese side and in observing the Joint Declaration? 


It appears that Chris Patten 1s trying to conceal his motive 
and deeds of violating the Joint Declaration by flaunting the 
banner of the Joint Declaration. 


XINHUA Views Criticism of Patten Speech 


OW 1310082992 Beijing XINHUA Domestic Service in 
Chinese 1438 GMT 10 Oct 92 


(“Hong Kong Public Opinion Points Out That Chris 
Patten’s Administration Report Violates the Sino- 
British Joint Statement” —XINHUA headline] 


[Text] Hong Kong, 10 Oct. (XINHUA}—Hong Kong news- 
papers have published successive commentanes and articles 
analyzing the first administration report delivered by Hong 
Kong Governor Chris Patten in the past few days. Some 
articles pointed out that the “constitutional program” put 
forward by Chns Patten in his administration report pro- 
poses mayor changes to Hong Kong's political system, vio- 
lates the Sino-Bntish Joint Statement, impedes the linkup of 
the development of the political system with the basic law, 
and 1s unfavorable to a smooth transition for Hong Kong. 
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An editorial carned by WEN WEI PO on 8 October pointed 
out: The move taken by Chris Patten, “on the one hand, 
proposes major changes to Hong Kong's political system, 
undermines the capability of the administration, which 
plays a leading role in governing and therefore, violates the 
guidelines of the Sino-British Joint Statement. On the other 
hand, as the issue of the 1995 election has a bearing on Hong 
Kong's smooth transition, it should not be announced until 
after both the Chinese and British sides have reached a 
consensus through consultative talks. However, the British 
side adopted the so-called ‘proposal’ method and unilater- 
ally made an announcement without taking into consider- 
ation the Chinese side's opinion, which had been expressed 
with serious concern. It is an extremely irresponsible and 
indiscreet move. The development of the event is extremely 
serious.”’ The editorial noted that the British side should, of 
course, be held responsible for all the serious consequences 
the move will cause. 


A short commentary published by TA KUNG PO on 8 
October noted that Sino-British cooperation is based on the 
joint statement. “According to the joint statement, the 
British side has the responsibility to consult with the Chi- 
nese side about arrangements for the election to be held in 
1995, and that the Chinese side is not obligated to ‘accept all 
the items on the list’ drawn up by the British side when it 
made the unilateral decision.” Chris Patten’s unilateral 
announcement of political reform and a “proposal” on the 
election will push the development of political system onto 
a track that cannot meet the basic law. 


Meanwhile, some newspapers pointed out that the so-called 
“democracy” in Chris Patten’s administration report is 
completely untenable. The editorial published by TA 
KUNG PO on 9 October noted: “What kind of democracy 
have the British practiced during the period of their rule 
over Hong Kong, which has lasted for more than a century? 
Now, at the moment when they are about to withdraw from 
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Hong Kong, Chris Patten indulges in unbndied discourse 
about democracy. It is said that not even the parliamentar- 
ians of the administrative bureau or ranking officials at the 
departmental level in the ministry know very clearly about 
such an important issue as the mapping out of a major 
program for the future of Hong Kong, let alone the citizens.” 
“Such a phenomenon has a strong irony to it.” The “Com- 
mentary Column” of “Onrental Daily News” dated 8 
October noted: “Chris Patten’s proposal for the 1995 elec- 
tion has never been extensively discussed by the people in 
Hong Kong. If someone says that all the people in Hong 
Kong have agreed to the program, such a statement would 
be liable to suspicion of defiling public opinion.” An edito- 
rial published in SANG PO on 8 October pointed out: “The 
process of decisionmaking is extremely undemocratic, as the 
decision was made without consulting the will of the people, 
contrary to the suggestions made by those who had partici- 
pated in discussions about the election in the past, and 
without taking into consideration ways for a linkup between 
development of the political system and the basic law after 
1995. It is entirely a dictatorship on the part of the Hong 
Kong governor himself. What he says counts; and he brooks 
no different opinions.” 


The editorial of SANG PO on 9 October noted: “The 
unilateral announcement made by Chris Patten without 
consultative talks on major changes to the political system 
in 1995 runs counter to the desire of all circles, who eagerly 
look forward to proceeding in an orderly way and step by 
step with the development of the political system and into a 
smooth transition. The escalated controversy over the polit- 
ical system has cast a shadow over the industrial and 
commercial sectors’ confidence in investment.” These kinds 
of major changes to the political system “add a destabilizing 
factor to Hong Kong during the post-transition period, and 
the people cannot afford to ignore its impact on the public’s 
confidence in the economy and investment.” 
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